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557 PNG National Forest Authority

(in MIlions of Kina)

PI P 5 Year

No. Project Title Tot al 2006 2007 2008 2009 2010
2366 R M .9 .5 .4 .3 .2
TOTAL CAPACI TY BUI LDI NG PROJIECTS .9 .5 L4 .3 .2
2026 ep 3.5 3.5 2.2 1.3
TOTAL CAPI TAL PRQJIECTS 3.5 3.5 2.2 1.3

TOTAL 4.4 4.0 2.6 1.6 .2
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557 PNG Nati onal

Forest Authority

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST

2004
Act ual

2005

5 Year
Tot al

2006

2007

2008

2009

2010

A

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Goods and Ot her Services
Current Transfers

Sub- Tot al
Capital Expenditure

Acqui sition of Existing Assets
Capital Formation

Capital Transfers

Sub- Tot al

TOT DI RECT PRQJIECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Tr ai ni ng

Equi pnent
TOT TECHNI CAL ASSI STANCE
TOTAL PROJECT COST ( A+B)
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Di rect Project Financing:
Government Contributions:
a) Covernnent | nput

b) Self Generating Revenue
Loan
G ant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assistance (B-D)

TOTAL FI NANCI NG SOUGHT
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Pl P NUMBER 2026
PROQIECT NAME: ECOFORESTRY PROGRAM
EXECUTI NG AGENCY: PNG National Forest Authority

PRQIECT OBJECTI VI ES:
To support and encourage sustainable, income earning |ogging practices in rural comunities,

wi th new enphasis on eco-forestry policy devel opnment and marketing of eco-tinber.

PROQIECT STATUS:
The project is progressing well. A new managenent teamis in place/in country, and conpl eted

I ncepti on Report and the Annual work program

PROQIECT COVPONENTS:
The program has three main conmponents - (a) Forest Policy; (b) Eco-forestry field conponent;

and (c) Marketing ccconponent.

PROQIECT LOCATI ON:
The programis located in Port Mresby (NFA HQ and in Kinbe in the West New Britain Province

where the Field Conponent will be based and paying attention to the NA region.

PRQIECT JUSTI FI CATI ON:
There is a pressing need for an ecol ogically and sustainable forestry sector in the country

and the need to shift away fromlarge scale forest devel opnments to locally based eco-tinbers.

PRQIECT CAPACI TY:
The PNGFA has the capapcity to inplenent the project with assistance fromthe EU on Techni cal

Assi stance and Advi sory areas. The program al ready had an influencial and devel oped a strong
base for capacity building also in eco-forestry sites throughout the NA@ region.

PRQJIECT BENEFI Cl ARI ES:
The | ocal population and resource owners living in the vicinity of eco-tinber devel opnents

where they will be able to have an increased i ncone opportunity. In addition, the national
governnment will benefit in the long termfromthe devel opnent of the eco-forestry policy.

PRQJECT SUSTAI NABI LI TY

The programwith future donor assistance will be able to sustain itself through the sale of
eco-tinmber. In addition, the interest and participation of resource owners in devel opi ng
their own tinber and selling themto readily available markets will also enhance the
sustainability of the programin the long term
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2026  ECOFORESTRY PROGRAM
ESTI MATED TOTAL PRQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K 000)

PRQIECT COST 2004 2005 5 Year 2006 2007 2008 2009 2010
Act ual Bugdet Tot al

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

5,100.0 4,767.0 1,500.0 750.0

Sub- Tot al 5,100.0 4,767.0 1,500.0 750.0

Capital Expenditure
Acqui sition of Existing Assets

1,900.0 2,200.0 700.0 500.0

|

|

|

|

Current Transfers |
|

|

|

Capi tal Formation |
|

Capital Transfers

Sub- Tot al 1, 900. 2, 200. 1,000.0 700. 500.
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A TOT DI RECT PRQIECT COST 7, 000. , 967.

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Traini ng
Equi prent

B TOT TECHNI CAL ASSI STANCE

TOTAL PRQJECT COST ( A+B) 7,000. 0 6,967.0 | 3,517.0 | 2,200.0 | 1,250.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
G ant 7, 000. 0 3,450.0 2,200.0 1,250.0

TOTAL DI RECT FI NANCI NG 7,000. 0 3,450.0 2,200.0 1, 250.0

D0

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 7,000. 0 3, 450. 0 2,200.0 | 1,250.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q 3,517.0 3,517.0
Techni cal Assi stance (B-D)

TOTAL FI NANCI NG SOUGHT 3,517.0 3,517.0

CURRENT DONCR | NVOLVEMENT
The project is fully funded by the EU.

POTENTI AL DONOR | NVOLVEMENT
Potential for further donor assistance.

2006 Budget Votes for this PIP are : -
55731022208 ECOFORESTRY PROGRAM
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Pl P NUMBER: 2366
PROJECT NAME: RESOURCE | NVENTCORY AND MONI TORI NG

EXECUTI NG AGENCY: PNG National Forest Authority

PRQIECT OBJECTI VI ES:
The objective of this project is to sustain the forest resource and at the sanme tinme provide

sone predictable estimate to the forest resources. This will then be intergrated into the
Forest Managenent Pl an, including the conservation and habitat value of the forest.

PRQIECT STATUS:
Proj ect commenced i npl enentation in 2005.

PROQIECT COVPONENTS:
The conponents to the project are: (1) Resource Inventory; (2) Resource Allocation and

Devel opnent; (3)Natural Forest Regeneration; (4)Forest Plantation Devel opnent; and (5)
Resour ce Acqui sition.

PROQIECT LOCATI ON:
The project will cover the entire country.

PRQIECT JUSTI FI CATI ON:
Papua New Gui nea has about 28 million hectares of tropical forest, the third |largest tropical

forest in the world. Forthy percent of PNGs forests are considered exploitable for tinber
production with current technol ogy. Forest as an economic resource has earned the country
mllions of Kina. The National Forest Inventory is a requirenent under the Forestry Act,
Section 47(2)(hb).

PRQJIECT BENEFI Cl ARI ES:
The resource owners and the country as a whole in ternms of exports revenue.

PRQIECT SUSTAI NABI LI TY
PNGFA wi Il be better of with the transfer of skills and technol ogy.
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2366  RESOURCE | NVENTORY AND MONI TORI NG

ESTI MATED TOTAL PROQIECT COST 6, 000. 0 ESTI MATED DURATI ON OF THE PROJECT 3.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K 000)

PROQIECT COST

2004
Act ua

2005
Bugdet

5 Year
Tot al

2006

2007

2008

2009

2010

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot a
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot a

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

1, 000.

o

1, 400.

o

500.0

400.0

300.

o

200.

o

1, 000.

o

1, 400.

o

500.0

400.0

300.

o

200.

o

1, 000.

1, 400.0

500.0

400.0

300.

200.0

1, 000.

1, 400.0

500.0

400.0

300.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contributions
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

D0

1, 000.

900. 0

400.0

300.

1, 000.

900. 0

400. 0

300.

1, 000.

900. 0

400. 0

300.

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

500.0

500.0

500. 0

500. 0

CURRENT DONCR | NVOLVEMENT

The Gernman Government to co-fund the inventory systenms and update the resource base of the country.

POTENTI AL DONOR | NVOLVEMENT
Nil.

2006 Budget Votes for this PIP are :
RESOURSE | NVENTORY AND MONI TORI NG

55731022212




