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(in MIlions of Kina)

PI P 5 Year

No. Project Title Tot al 2011 2012 2013 2014 2015
1756 FI' N MANAGEMENT/ | MPR 78.0 18.0 28.0 20.0 12.0
3020 PSAP 3.0 .2 .5 .5 .5 .5
3111 EPSGTS 7.0 4.2 3.0 2.0 1.0 1.0
3116 PCBP2 4.0 2.5 1.5 1.0 1.0 .5
TOTAL CAPACI TY BUI LDI NG PRQIECTS 92.0 24.9 33.0 23.5 14.5 2.0

TOTAL 92.0 24.9 33.0 23.5 14.5 2.0
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206 Departnent of Finance

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Tot al
DI RECT PROQJECT COST |
Current Expenditure | [ [ [ | | | |
Personal Enol unents | | 1.8 | 21.3 | 4.3 | 7.5 | 5.5 | 3.5 | .5
Current Transfers | | | 31.0| 8.0| 12.0| 7.0| 4.0|
Goods and O her Services | | 16.6 | 48. 4 | 20.4 | 12.5 | 8.5 | 5.5 | 1.5
Sub- Tot al [ [ 18.4 | 100. 7 | 32.7 | 32.0 | 21.0 | 13.0 | 2.0
Capital Expenditure | | | | | | | |
Capital Transfers | | | | | | | |
Acqui sition of Existing Assets | | | | | | | |
Capi tal Formation | | 41.9| 17.2| 2.2| 7.0| 5.0| 3.0|
Sub- Tot al [ | 41.9 | 17.2 | 2.2 | 7.0 | 5.0 | 3.0 |
AI TOT DI RECT PRQIECT COST 60. 3 117.9 34.9 39.0 26.0 16.0 2.0
Techni cal Assi stance
Proj ect Preparation |
Equi pnent |
Advi sory |
Trai ni ng
B TOT TECHNI CAL ASSI STANCH
TOTAL PROIECT COST ( A+B) 60. 3 117.9 34.9 39.0 26.0 16.0 2.0
FI NANCI NG SOURCES
| DENTI FI ED FI NANCI NG
Di rect Project Financing:
Gover nment Contri buti ons:
Loan
G ant 5.9 11.0 4.5 3.0 2.0 1.5
b) Self Generating Revenue
a) Government | nput 54.3 101.0 29.0 34.5 23.0 14.0 .5
d TOTAL DI RECT FI NANCI NG 60. 2 112.0 29.0 39.0 26.0 16.0 2.0
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 60. 2 112.0 29.0 39.0 26.0 16.0 2.0
FI NANCI NG SOUGHT
Direct Project Cost (A-Q 1 5.9 5.9
Techni cal Assistance (B-D)
TOTAL FI NANCI NG SOQUGHT 1 5.9 5.9
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Pl P NUMBER 1756
PROQIECT NAME: FI NANCI AL MANAGEMENT | MPROVEMENT PRQIECT
EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:
The overall objective of the programis to establish a strong public sector financial

managenent structure, which will provide an effective basis for broader econonic, governance
and public sector reform The specific objectives are (1) To inprove planning, budgeting and
nonito- ring to enable better prioritization of government efforts and inprove fiscal
control; (2) To inprove accounting and funds control to enhance transparency, reduce wastage
and inprove efficiency; and (3) To inprove financial procedures to enable nore tinmely and
efficient inplenmentation of donor prograns.

PROQIECT STATUS:
Maj or work activities achieved are: (1) Configuration & Quality Assurance for revenue and

budget ceilings. (2) Configuration & Quality Assurance processes of Recurrect Budget
estimates. (3) Configuration & Quality Assurance for the Devel opnent Budget.

PRQJIECT COMPONENTS:
The project has six (6) nmmin conponents which are: (1) Integrated Financial Managenent

System (I FMS). (2) Budget Execution & Accounting Systens. (3) |Information Technol ogy
Systens & Governnent Enterprise Systens. (4) Governnent Wde Information Network. (5)
Trai ni ng & Human Resource Devel opnent. (6) Provincial Capacity Building (PCaB).

PRQIECT LOCATI ON:
Departrent of Finance, Al State Agencies and Provincial and District Adm nistrative Centres

t hr oughout the country.

PRQIECT JUSTI FI CATI ON:
In order to inplenment the New Organic Law on Provincial Governments, there is a need to

i nprove and strengthen the capacities of institutions at all |evels of government to enable
themto exercise prudent financial nmanagement in observing the requirements of Public
Fi nances (Managenent) Act and | aid down financial managenent procedures and instructions.

PRQIECT CAPACITY:
The executing agency has the capacity to inplenment the programgiven its experience with the

program from previ ous years of inplenentation.

PRQIECT BENEFI Cl ARI ES:

Staff of the Departnents responsible for the fornulation of national budget's inplenmentation
and nonitoring of public funds as well as all State Agencies when the project has been fully
inmplemented in line with PNG Governnent Systens Regul ation, Policies & Purposes plus at |arge
t he peopl e of PNG

PRQIECT SUSTAI NABI LI TY
The programwi || be sustained through the annual budgets given the inportance of the project

to be fully inplenented in order to realize its objectives.
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1756  FI NANCI AL MANAGEMENT | MPROVEMENT PROJECT

ESTI MATED TOTAL PROQIECT COST 91, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIECT COST 2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

Current Transfers

1, 396.
10, 028

D NN

25.

19,054.3
26, 700.7
15,045.0

,054.3
700.7 | 7,
45.0 | 7,

000.
000.
000.

,000.0
,000.0|
,000.0|

000.
000.
000.

o o o

11, 450

o

60, 800.0

,800.0 |

21,

000.

,000.0 |

000.

o

Capital Expenditure
Acqui sition of Existing Assets

Capi tal Formation

|
|
|
|
|
Sub- Tot al |
|
|
|
Capital Transfers |

1,871.0

17,200.0

,200.0|

000.

,000.0|

000.

Sub- Tot al

1,871.

17, 200

,200.0

000.

,000.0 |

3,

000.

A TOT DI RECT PRQIECT COST

0
13,321.0

0
78, 000.0

18,

000.0

28,

000.

20,

000.0

12,

000.

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent

B TOT TECHNI CAL ASSI STA

TOTAL PRQJECT COST ( A+B)

13,321.0

78, 000.0

18,

000.0

28,

000.

20,

000. 0

12,

000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

13,321.0

78,000.0

18,

000.0

28,

000.

20,

000. 0

12,

000.

TOTAL DI RECT FI NANCI NG

13,321.0

78, 000. 0

18,

000. 0

28,

000.

20,

000. 0

12,

000.

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D)

13,321.0

78, 000. 0

18,

000. 0

28,

000.

20,

000. 0

12,

000.

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

GoPNG is fully funding this project. Al donor agency have

POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are :-
20612031201  FI NANCI AL MANAGEMENT PROJECT

ceased funding since 2009.
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Pl P NUMBER: 3020
PRQIECT NAME: PUBLI C SERVI CE AUDI T PROGRAM
EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:
To have better governance, accountability and transparency in the GoPNG Public Sector through

targeted support of internal audit capacity within GoPNG Public Service.

PRQIECT COVPONENTS:
The program has three (3) main conponents: (1) Travelling to undertake audits. (2)

Contractor Paynent. (3) Staff Training.

PRQIECT LOCATI ON:
The project will be located within the National Governnent Agencies as well as the sub-

national |evels through out the country.

PRQIECT JUSTI FI CATI ON:
The project , as part of the Partnership for Devel opnent, is ainmed to i npl enent anendnents to

Section 9 of the Public Finances (Managenent) Act that were passed in 2004, requiring all
Nat i onal Departnents & Provincial CGovernments to establish Audit Conmittees and Internal
Audit Units to pronpte good governance, accountability and transparency in GoPNG Public

Servi ce.

PRQIECT CAPACI TY:
The i npl ementing agency has the required capacity to undertake and successfully inplenment the

pr oj ect .

PRQJIECT BENEFI Cl ARI ES:
The staff of the National Governnment Departnents, Provincial Governnents and the public at

large will benefit fromthis program

PRQIECT SUSTAI NABI LI TY
The project will be sustained by the inplenenting agency through the annual recurrent

budget s.
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3020 PUBLI C SERVI CE AUDI T PROGRAM

ESTI MATED TOTAL PRQIECT COST 5, 000. 0 ESTI MATED DURATI ON OF THE PROJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

375.
625.

o o

2,200.0

500.0

500.0

500.0

500.0

1,000.0

2,200.0

200.

500.0

500.0

500.0

500.0

1, 000.0

2,200.0

200.

500.0

500.0

500.0

500.0

1, 000.0

2,200.0

200.

500.0

500.0

500. 0

500.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

1,000.0

3,000.0

1, 000.

500.0

500.0

500.0

500.0

1,000.0

3, 000.0

1, 000.

500. 0

500. 0

500. 0

500. 0

1, 000.0

3, 000.0

1, 000.

500. 0

500. 0

500. 0

500. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

-800.0

-800. 0

- 800.

CURRENT DONCR | NVOLVEMENT
Nil.

POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are :
PUBLI C SERVI CE AUDI T PROGRAM

20612031211
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Pl P NUMBER 3111
PRQIECT NAME: EPSG TW NNI NG SCHEME
EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:
The project ainms to build of middle managenent in GoPNG agenci es by inproving technical and

managenent skills.

PROQIECT STATUS:
This is an on-going project which comenced in 2008 with various attachments to Australian

Federal Governnent Departments by GoPNG public servants as well as short termtraining
prograns by IRC officials in 2009.

PRQIECT COVPONENTS:
The project has two (2) nmain conponents: (1) Strengthening of mddle | evel nanagenent of

GoPNG agencies by partnering with their equival ent Australian Conmbnweal th Gover nnment
Departments, this are: Australian Treasury with PNG Treasury; Australian Departnent of

Fi nance and Deregul ation with PNG Departnment of Finance; the Australian National Audit Ofice
with the PNG Auditor- CGeneral's O fice; Australian Custons Service and the Australian Tax
Ofice with their respective counter parts in the PNG I nternal Revenue Commission. (2)
Conducting overseas training for national staff of |ine agencies

by their counterparts in Australian Governnent Departnents or placing requests by GoPNG |ine
agencies to the SG for an advisor to assist with nmanagenent capacity buil ding.

PRQIECT LOCATI ON:
The project will be inplenented nation-w de.

PRQIECT JUSTI FI CATI ON:
The project is helping |line agencies to inprove nmiddle | evel nmanagenent capacity and build

dat abase for each sector agency. Sone inprovenents are being nade and noticeabl e progress
has been achi eved on nonitoring and eval uati on agai nst baseline targets. However, a |lot of
work still needs to be done within identified |ine agencies.

PRQIECT CAPACITY:

This programw || be delivered by the Departnent of Finance as the |ead agency in partnership
with Departnent of Treasury, Internal Revenue Conmi ssion (Tax & Custons Branch), and the

Audi tor General's Ofice.

PRQIECT BENEFI Cl ARl ES:
The project beneficiaries will be the concerned GoPNG agenci es and the people of PNG at

| arge.

PRQJECT SUSTAI NABI LI TY
This programw || be sustained through AusAl D funding for the duration of the prograns

i mpl enent ati on phase.
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3111  EPSG TW NNI NG SCHEME

ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT 1.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

3, 405.

11,

215.

4,215.0

3,

000.0 |

2, 000.

3, 405.

11,

215.

4,215.0

3,

000.0 |

2, 000.

1,000.0

1,000.0

3, 405.

11,

215.

4,215.0

,000.0

2, 000.

3, 405.

11,

215.

4,215.0

,000.0

2, 000.

1,000.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

3, 405.

, 000.

,000.0

2, 000.

3, 405.

, 000.

, 000. 0

2, 000.

3, 405.

000.

000. 0

2, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

, 215.

4,215.0

4,215.0

CURRENT DONOR | NVOLVEMENT
AusAI D.

POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are :

20612011207 EPSG TW NNI NG SCHEME
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Pl P NUMBER: 3116
PROJECT NAME: PROVI NCI AL CAPACI TY BUI LDl NG PHASE 2

EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:
To strengthen sub-national financial nanagenent capacity at all provincial and district
treasuries to ensure sustainability.

PROQIECT STATUS:

Progress on situational analysis for some PCaB Il provinces is |agging behind those of say
M I ne Bay and Central Provinces due to inconplete sub-district reports on district financia
managenent prograns to enhance district treasuries.

PRQIECT COVPONENTS:

The project has four (4) main conponents: (1) Capacity building for Provincial Treasuries,
District Treasuries and LLGs. (2) Information and Communi cations Technol ogy (ICT) support
for provincial financial nanagenent (at national & sub national levels). (3) Internet
prograns for university undergraduates, and; (4) National and sub-national workshops and
exchange study visits

PRQIECT LOCATI ON:
The project continues to be inplenented in Central, M| ne Bay, Western, East New Britain,
Mor obe and Eastern Hi ghl ands Provi nces.

PRQIECT JUSTI FI CATI ON

The PCaB Il is a vital prerequisite to the strengthening of the provincial and district |evel
financi al managenment capacity in a nmanner that reflects consistent efforts to enhance the
capacity of Provincial and District Treasuries to develop a culture of accountability and
transparency.

PRQIECT CAPACI TY
The various sector agencies have the capacity in terns of manpower and expertise in
acconpl i shing each project as intended.

PRQIECT BENEFI Cl ARI ES
The beneficiaries of the project will be the Departnent of Finance, the various provincial
governnments where the project will be inplenmented and the peopl e of Papua New Gui nea

PRQIECT SUSTAI NABI LI TY
The projects will be sustained by the recurrent budget of the Departnment of Finance. The

respective stakehol der's capacity has been inproved through the capacity devel opnent prograns
and therefore will be conpetent and capabl e of sustaining these programactivities after its
conpl eti on.



30

3116 PROVI NCl AL CAPACI TY BU LDl NG PHASE 2

ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT 1.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

2,497.

2,479.0

1,

500.0 |

1, 000.

500.0

2,497.

6, 479.

2,479.0

1,

500.0 |

1, 000.

1,000.0

500.0

2, 497.

2,479.0

,500.0

1, 000.

500.0

2,497.

2,479.0

,500.0

1, 000.

500.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

2, 497.

4, 000.

,500.0

1, 000.

500.0

2, 497.

4, 000.

, 500. 0

1, 000.

500. 0

2, 497.

4, 000.

500. 0

1, 000.

1,000.0

500. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

2,479.0

2,479.0

CURRENT DONOR | NVOLVEMENT
AusAI D.

POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are :
PROVI NCI AL CAPACI TY BUI LDI NG PHASE 2

20612031212




