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Budget has been very positively received 

Mr Speaker, the response to the 2006 Budget has been overwhelmingly 

positive. 

 

This is reflected in positive general response from a wide range of 

stakeholders. 

 

Newspapers 

This is reflected in the positive editorial responses of our two daily 

newspapers. 

 

The National praised the budget as: 

“sensible, and in some respects, it has opened a few doors that have 

been papered-over for decades. The 2006 Budget reflects tangible 

progress; it also underlies the absolute necessity of keeping the 

same firm hands on the tiller that are currently in control.” 



 

The National concluded as follows: 

“We commend the Treasurer for avoiding either of two pitfalls 

with this Budget. The first would have unveiled one of those 

financial bread-and-circuses, shams disgracefully typical of some 

previous PNG budgets; while the second, retreating to the other 

extreme, would have seen PNG strangle by economic timidity. 

With care and good fortune, 2006 Budget should further strengthen 

our nation.” 

 

A similar theme ran through the editorial comment of the Post-Courier: 

 “It had bits in it for almost everybody. Major companies will 

benefit, some taxpayers will be better off, some of those trying to 

make a living in the tourism, some categories of agriculture and the 

mining companies. None of the proposals is revolutionary. Most is 

tinkering off at the edges of existing programs and making life a 

little better or easier for individuals or groups.” 

 

Our weekly newspaper, the Wantok was similarly positive, noting: 

 “Tru tumas, planti krismas I lus pinis we ol pipel bilong yumi I stap 

long as ples stret I no save lukim wanpela han mek bilong wok 

gavmen I mekim. … Nau I mipela I gat bilip dispela bai karim 

gutpela kaikai.” 

 

Business community 

The response of the business community to the 2006 Budget has been 

very positive. 

 



Mr Mel Togolo of the PNG Business Council commended the 

Government for addressing its efforts towards addressing poverty in rural 

areas. 

 

Mr John Leahy from Pricewaterhouse Coopers stated that: 

 

 “The reduction in personal income tax was welcome news. Also 

welcomed is the incentive provided for the tourism sector.” 

 

Mr Brown Bai, chairman of the Rural Industries Council commended the 

government for its increased support to rural areas in the 2006 Budget. 

He said the government has focused on the greater interest in agriculture 

as this was the area that supported the bulk of the country’s population.  

He noted: 

 “We all know that agriculture is the backbone of Papua New 

Guinea and as such the support shown by the 2006 Budget 

allocation is a move that speaks of the Government’s commitment 

to the people of Papua New Guinea.” 

 

Chairman of the technical committee on the gas project representing the 

PNG government Joseph Gabut welcomed the decision to allocate K400 

million to the PNG gas project and said that the announcement would be 

a big boost for the immensely in the project proponent’s negotiations with 

potential financiers. 

 

He said in the past the government was tempted to spend these windfall 

gains for the short term benefit but in ways that were not always 

sustainable. Mr Gabut agreed with the Treasurer making the statement 

“This time, however, we are using the money to buy an asset that will 

deliver a stream of revenue for many years in the future”. 



Donors 

The 2006 Budget has also been praised by the donor community.  

AusAID counsellor, Jane Lake said discussions in this year’s Budget on 

the MTDS was a major change and improvement in trying to link the 

policy framework with the budget framework. 

 

Key agencies 

The Post Courier reported that Police Commissioner Sam Inguba sees 

next year as a good one for the force, following the 2006 Budget.  

Correctional Services boss Mr Richard Sikani was elated at receiving 

K50.9 million for next year’s budget. 

 

Members of Parliament 

The 2006 Budget has also been widely supported by Ministers and 

Members of Parliament. 

 

Deputy Prime Minister, Sir Moi Avei has stressed that the K400 million 

investment in the PNG Gas project is the most sensible approach taken by 

the National Government. 

 

Transport and Civil Aviation Minister Don Poyle expressed satisfaction 

with the 2006 Budget saying that the Government had placed importance 

on roads that were economically viable. 

 

The National reports Culture and Tourism Minister David Basua as 

stating that the Government must be commended for recognising tourism 

as a major economic partner in the overall development of PNG. 

 



The Post Courier reported Morobe Governor Luther Wenge as saying that 

he is impressed with the Government’s decision to increase funding to the 

rural districts. 

 

Nuku MP Mr Andrew Kumbakor expressed optimism about the 2006 

Budget, stating: 

 “We are happy with the plan, it’s the actual implementation that 

will be the difficult part.” 

 

Indeed, even the Leader of the Opposition is reported as being expected 

to back the 2006 Budget. 

 

Of course, some people would have liked more 

The 2006 Budget has allocated more funds to the priorities identified in the 

Government’s Medium Term Development Strategy and offered personal 

income tax relief. 

 

Nevertheless, some have criticized the budget for not going far or fast 

enough in spending money in these high priority areas or in cutting taxes. 

 

Mr Speaker, the Government would also like to be able to spend more in 

these and other priority areas. 

 

However, the Government is also mindful that our resources are limited.  We 

know the damage that will be done to the economy if we try and spend 

beyond our means – the escalation of debt and interest payments, increasing 

inflation and a falling kina. 

 

So to those who are promising more money for sectors than provided in 

the 2006 Budget, I ask: where is the money coming from? Which areas 



will you cut funding from in order to pay for your promises? Or do you 

have plans to introduce new taxes and charges? 

 

Overall, we believe we have got the balance right. 

 

Specific Points Raised by Leader of Opposition 

 

The reply by the Leader of the Opposition had many criticisms of what 

was not in the 2006 Budget, without actually saying what he would do if 

he were in Government. If we turn his criticism around, the Leader of the 

Opposition appears to be recommending the following: 

• Increases to existing taxes and new taxes. 

• Significant reduction in the public service numbers. 

• Wage freeze or reduction in public sector wages. 

• Significant privatization and sales of unnamed public assets. 

• The 2006 Budget should be a surplus not a deficit. 

• Sweeping reforms to land ownership. 

• Not allocating K400 million to the Gas project. 

• Not using savings to meeting outstanding obligations for Special 

Support Grants, Utilities, and meeting Redundancy payments. 

If he is recommending these measures – and some indeed have merit – he 

should say so explicitly, so everyone knows where he stands. But if he 

isn’t then his criticisms of the 2006 Budget are exposed as hollow words. 

In addition, the Leader of Opposition contradicted himself several times 

in his Budget reply. 

• He says that we should be reducing State debt by running 

surpluses, and later says that we should be borrowing more to fund 

increased spending! 

• He says the Budget needs to be protected from commodity and 

exchange rate swings – so he is going to increase our foreign 



borrowing, leaving us even more exposed to spiraling increases in 

debt in the event of a commodity price downturn! 

• He says he supports the centre piece of the Budget – increased 

spending at the district level – but seems to be against the increased 

spending to make it happen! 

• He wants the Government to increase its investment in state owned 

enterprises while reducing its investments through ambitious 

privatization! 

Finally, there are areas where the Leader of the Opposition appears not 

to have understood the Budget. 

• He claims that agriculture is not a priority area in the 2006 

Budget. This ignores the significant spending on road 

rehabilitation and maintenance in the 2006 Budget, including 

the Highlands Highway rehabilitation, District Road 

Improvement Programme and Commodity Roads Improvement 

Programme. 

• He criticizes policy stability from Budget to Budget as a bad 

thing – whereas it is this stability that helps build a stable 

investment climate. 

• He says there is no rehabilitating public infrastructure in the 

2006 Budget – despite the allocations for rehabilitation of 

significant infrastructure including the Highlands Highway and 

Lae Wharf, and significant investment plans of Government 

owned utilities. 

• He has not realized that reliance on grant aid from donors 

reduces substantially in the 2006 Budget. 

• He says the move to lengthening the domestic debt structure 

will make more vulnerable to interest rate swings – whereas the 

opposite is the case. 



Mr Speaker, there is one area where I agree with the Leader of 

Opposition leader: that in the lead up to the 2007 election, we 

cannot allow a lack of fiscal discipline to result in a blow-out in 

spending rolling out of control. 

 

In my Budget speech I said that I will not let that happen. It is 

welcome news that I have the support of the Leader of the 

Opposition in achieving this end – I add it to the support of the 

Prime Minister, Deputy Prime Minister, the Minister of National 

Planning and other Government members, and no doubt will be 

referring back to it over the course of 2006 when various members 

propose lavish new spending plans. 

 

Conclusion: the Challenge now is implementation 

Mr Speaker, the 2006 Budget is another step on a long journey that will 

lead us to a better future for Papua New Guinea. 

 

In conclusion, many commentators have praised the Government’s 

money plan for 2006, and turned the focus to implementation. Indeed, 

this is where the true success of the 2006 Budget will be measured, and I 

ask for the support of all members in turning the 2006 Budget from plan 

to reality, so we can show that strong economic leadership really does 

improve people’s lives. 
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