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(in MIlions of Kina)
PI P 5 Year
No. Project Title Tot al 2009 2010 2011 2012 2013
1756 FI N MANAGEMENT/ | MPR 36.0 9.0 9.0 9.0 9.0
2543  PNGAFTS 12. 4 2.5 2.5 2.5 2.5 2.
TOTAL CAPACI TY BUI LDI NG PROJIECTS 48. 4 11.5 11.5 11.5 11.5 2.
2542  PROVINCI AL CAPACI TY 18.5 3.7 3.7 3.7 3.7 3.
TOTAL CAPI TAL PROJECTS 18. 5 3.7 3.7 3.7 3.7 3.
TOTAL 66. 9 15.2 15.2 15.2 15.2 6.
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206 Departnent of Finance

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST

2007
Act ual

2008 5 Year

Tot al

2009

2010

2011

2012

2013

A

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Current Transfers
Goods and Ot her Services
Sub- Tot al
Capital Expenditure
Capital Transfers
Acqui sition of Existing Assets
Capi t al
Sub- Tot al

TOT DI RECT PRQJIECT COST
Techni cal Assi stance

Proj ect Preparation

Equi pnent

Advi sory

Trai ni ng
TOT TECHNI CAL ASSI STANCE
TOTAL PROJECT COST ( A+B)

For mat i on

~N N

57.
24.0

12.

© o

12.

© o

12.

6
12.9

25.

[«2]

63.9

14.

14.

14.

14.5

~

~

~

~

© | o

29. 66.

15.

NN

15.

NN

15.

NN

NN

15.

29.6 66.9

15.

15.

15.

15.2

FI NANCI NG_SOURCES

o0

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Gover nment Contri buti ons:
Loan

G ant
b) Self Generating Revenue
a) Governnent | nput

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

15.3 14.8
14.6

23.8 66. 9

15.

15.

15.

23.8 66. 9

15.

15.

15.

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assistance (B-D)

TOTAL FI NANCI NG SOUGHT
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Pl P NUMBER: 1756
PROJECT NAME: FI NANCI AL MANAGEMENT | MPROVEMENT PROJECT

EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:

The overall objective of the programis to establish a strong public sector financial
managenent structure, which will provide an effective basis for broader econonic, governance
and public sector reform The specific objectives are (1) To inprove planning, budgeting and
nonito- ring to enable better prioritization of government efforts and inprove fiscal
control; (2) To inprove accounting and funds control to enhance transparency, reduce wastage
and inprove efficiency; and (3) To inprove financial procedures to enable nore tinmely and
efficient inplenmentation of donor prograns.

PROQIECT STATUS:

Mpj or work activities achieved are: (1) Joint Project plan with Technol ogy One is in place
and being in use. It is designed to run IFVM5 in 2009 for the 2010 Budget. (2) The proposed
chart of accounts has been conpleted and reviewed with key users from Fi nance, Treasury,

Pl anni ng and Monitoring Wrks, Health and M| ne Bay Provincial Government and Tech One
Limted and (3) A sign of Methodology to review and sign off on the delivery of key

m | estones by Technol ogy One was conpl et ed.

PRQJIECT COMPONENTS:

The five conponents are: (1) Integrated Financial Minagenent System - |FMS (consulting

servi ces, workshops and administrative support and software to devel op and inpl enent inproved
pl anni ng and budgeting systens and to replace and naintain the i nformation technol ogy
software systens in national departnments and provinces); (2) Budget Execution and Accounting
Systens (consulting services, workshops and admi nistrative support and software to devel op
and i npl enent inproved planning and budgeting systens and to replace and naintain the inforna
tion technol ogy software systens in national departnents and provinces (3) Information
Technol ogy Systens and Governnent Enterprise Network

(to help inplenent a sound information technology infrastructure by hel ping to ensure Y2K
conpliance of existing systens including (a) working on financial nanagenent systens within
the Departnment of Treasury to lay the basis for the enhanced systens included in conpone nts
(1) and (2); and (b) helping to finish urgent inplenentation of critical Y2K information
technol ogy renedial programs in a range of other public organisations); (4) Governnent-w de
information network (to support the reestablishnment of a government-w de information net-
work allowing rapid, timely and accurate di ssem nation of information) and (5) Training and
Human Resour ce Devel oprent.

PRQIECT LOCATI ON:
Department of Finance and Provincial and District Administrative Centres throughout the

country.

PRQIECT JUSTI FI CATI ON:

In order to inplement the New Organic Law on Provincial Governments, there is a need to

i nprove and strengthen the capacities of institutions at all |evels of government to enable
themto exercise prudent financial rmanagenent in observing the requirements of Public

Fi nances (Managenment) Act and | aid down financial nanagement procedures and instructions.

PRQIECT CAPACI TY:
The Department of Finance with the assistance of AusAl D/ ADB/ UNDP has the capacity to

i mpl ement the project.

PRQIECT BENEFI Cl ARI ES:
Staff of Department of Finance and all Provincial and District Treasuries and the public at

| ar ge.

PRQIECT SUSTAI NABI LI TY
G ven the level of financial and technical support that the Departnent of finance will get
fromthe project, the departrment will be able to sustain program activities.
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1756  FI NANCI AL MANAGEMENT | MPROVEMENT PROJECT
ESTI MATED TOTAL PROQIECT COST 91, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROJECT COST 2007 2008 5 Year 2009 2010 2011 2012 2013
Act ual Bugdet Tot al
DI RECT PRQIECT COST |
Current Expenditure |
Per sonal Enol unent s | 1, 550. 0 6,200.0 | 1,550.0 | 1,550.0 | 1,550.0 | 1,550.0
Goods and Ot her Services | | 19, 810.0 | | | | | |
Current Transfers | | | 26, 840. 0 | 6,710.0 | 6,710.0 | 6,710.0 | 6,710.0 |
Sub- Tot al [ [ 21,360.0 | 33,040.0| 8260.0| 8260.0] 82600 8 2600 ]|
Capital Expenditure | | | | | | | |
Acqui sition of Existing Assets | | | | | | | |
Capital Formation | | 3.956.4| 29600 | 740.0 | 740.0 | 740.0 | 740.0 |
Capital Transfers | | | | | | | |
Sub- Tot al 3,956.4 | 2,960.0 |  740.0 740.0 |  740.0|  740.0
|A| TOT DI RECT PRQIECT COST 25, 316. 4 36, 000.0 9, 000. 0 9,000.0 | 9,000.0 | 9,000.0
Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Traini ng
Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQIECT COST ( A+B) 25,316. 4 36, 000. 0 9, 000. 0 9, 000. 0 9, 000. 0 9,000.0
FI NANCI NG_SOURCES
| DENTI FI ED FI NANCI NC
Di rect Project Financing:
Gover nment Contri butions:
a) Government | nput 8,450.0 | 36,000.0 | 9,000.0 | 9,000.0| 9,000.0| 9,000.0
b) Self Generating Revenue
Loan 15, 316. 4
Grant
g TOTAL DI RECT FI NANCI NG 23, 766. 4 36,000.0 | 9,000.0 | 9,000.0| 9,000.0| 9,000.0
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 23, 766. 4 36,000.0 | 9,000.0 | 9,000.0| 9,000.0| 9 0000
FI NANCI NG SOUGHT
Direct Project Cost (A-C 1,550.0
Techni cal Assi stance (B-D)
TOTAL FI NANCI NG SOUCGHT 1,550. 0

CURRENT DONCR | NVOLVEMENT
AusAl D, ADB, GoPNG, UNDP.

POTENTI AL DONOR | NVOLVEMENT

2009Budget Votes for this PIP are :-
20612031201  FI NANCI AL MANAGEMENT PROJECT
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Pl P NUMBER: 2542
PROJECT NAME: PROVI NCI AL CAPACI TY BU LDI NG PROJECT

EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:
The objective is to enhance the financial managenent capacity of the sub national government
in Papua New CGuinea in a sustainable manner.

PROQIECT COVPONENTS:

There are four main conmponents including - Capacity building for provincial treasuries,
district treasuries and LLGs; Informati on and conmuni cations technol ogy support for

provi nci al financial nmanagenent (at national and sub-national |evels); Internship program for
Uni versity undergraduates; and National and sub-national workshops and exchange study visits.

PROQIECT LOCATI ON:
This project will be inplenmented throughout the country particularly in Centra, M| ne Bay,
Western, East New Britain, Mrobe and Eastern Hi ghl ands Provinces.

PRQIECT JUSTI FI CATI ON:
This project is very vital to inprove the financial nanagenment capacity and to ensure that
the financial managenent operations are sustained at the sub-national |evels.

PRQIECT CAPACI TY:
The Daprtment of Finance with assistance fromthe donor agency (AusAlD) has the capacity to
i npl erent the project.

PRQJIECT BENEFI Cl ARI ES:
The benficiaries will be the Departnent of Finance, the provincial governnents of six
provi nces where the project will be inplenented and the people of Papua New Qui nea.

PRQIECT SUSTAI NABI LI TY

The Governnent of Papua New Qui nea through the participating provincial governnments and
national agencies and of course with support fromthe Australian Governnent will ensure the
sustainability of the project.
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2542  PROVI NCI AL CAPACI TY BUI LDI NG PRQJECT
ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIECT COST 2007 2008 5 Year 2009 2010 2011 2012 2013
Act ual Bugdet Tot al

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

4,185.1 |
| 18, 500.

o
o

Current Transfers 3,700.0| 3, 700.

o

4,185.1 | 18, 500. 3,700.0 | 3, 700.

o

3, 700.

o
o

3, 700.

Capital Expenditure
Acqui sition of Existing Assets

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

Sub- Tot al

|A| TOT DI RECT PRQIECT COST 4,185.1 18, 500. 0 3,700.0 3,700.0 | 3,700.0 | 3,700.0 3,700.0

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Traini ng
Equi prent

B TOT TECHNI CAL ASSI STANCE

TOTAL PRQJECT COST ( A+B) 4,185.1 | 18,500.0 | 3,700.0 | 3,700.0 | 3,700.0 | 3,700.0 | 3,700.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan 14, 800. 0 3,700.0 3,700.0 3,700.0 3,700.0
G ant 3,700.0 3,700.0

TOTAL DI RECT FI NANCI NG 18, 500. 0 3,700.0 3,700.0 3,700.0 3,700.0 3,700. 0

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 18, 500. 0 3,700.0 3,700.0 3,700.0 3,700.0 3,700.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q 4,185.1
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT 4,185. 1

CURRENT DONOR | NVOLVEMENT
AusAI D.

POTENTI AL DONOR | NVOLVEMENT

2009Budget Votes for this PIP are :-
20612031203  CAPACI TY BUI LDI NG
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Pl P NUMBER: 2543
PROJIECT NAME: PNG AUSTRALI A FI NANCE TW NNI NG SCHEME

EXECUTI NG AGENCY: Department of Finance

PRQIECT OBJECTI VI ES:

The main aimof this project is to enhance econoni c governance in PNG by providi ng PNG
officials with training in econonmic and financial policies and procedures to establish
cooperative rel ations between key Australian and PNG gover nnment agenci es.

PROQIECT STATUS:

The project commenced in 1999 and is progressing w thout any major problenms. The project also
pronotes a long termrelationship between PNG Australia. It is expected that the project wll
continue (mediumtern). Current focus is also on extending and involving officers fromthe
Department of Finance. Certain PNG Oficers have al ready commenced pl acenents in Australia
Treasury and vi se versa.

PRQJECT COMPONENTS:
The project conprises of two major conmponents; it is the exchange programitself,and the
second will involve the transfer of skill fromofficers fromboth participating countries.

PRQIECT LOCATI ON:
This is an exchange Program between PNG Fi nance Departnent and its counterpart Australian

Agency.

PRQIECT JUSTI FI CATI ON:
It is an opportunity for officers for both PNG Treasury Departnent and the Australian

Agenci es to acquire new know edge and skills to enhance their performance in their respective
ar eas.

PRQIECT CAPACI TY:
The Departnment of Finance together with its Australian counterpart have the capacity to
coordinate and i npl enent the project.

PRQIECT BENEFI Cl ARI ES:
The officers fromthe Departnment of Finance will benefit fromthis program

PRQIECT SUSTAI NABI LI TY
Bot h Governnent have the capacity to inplenent the project and thus, sustain the project.
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2543  PNG AUSTRALI A FI NANCE TW NNI NG SCHEME

ESTI MATED TOTAL PRQIECT COST 2,176.5 ESTI MATED DURATI ON OF THE PRQIECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

12,

382.

a1

[$)]

2,476.5 |

2,476.

a1

, 476.

12,

382.

a1

2,476.

[62]

2,476.5 |

2,476.

a1

2,476

a1

, 476.

12,

382.

2,476.5

2,476.

, 476.

12,

382.

2, 476.

2,476.5

2,476.

, 476.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

10,

, 500.

882.

300.0

2,176.5

300.

2,176.

300.0

2,176.5

, 176.

12,

382.

2,476.

2,476.5

2,476.

, 476.

12,

382.

2, 476.

2,476.5

2, 476.

2,476.5

2, 476.

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONOR | NVOLVEMENT
AusAI D.

POTENTI AL DONOR | NVOLVEMENT
The potential donor is AusAlD.

2009Budget Votes for this PIP are :-

20612011204

PNG- AUSTRALI A FI NANCE TW NI NG SCHEME
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(in MIlions of Kina)
PI P 5 Year
No. Project Title Tot al 2009 2010 2011 2012 2013
2735 PNGDMVD .1 .4 .1
2801 PNG - AUSTRALI A TREA 1.2 .3 .3 .3 .3
TOTAL CAPACI TY BUI LDI NG PROQIECTS 1.3 .7 4 . 3 .3
TOTAL 1.3 .7 .4 .3 .3
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208 Department of Treasury

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST 2007 2008 5 Year 2009 2010 2011 2012 2013
Act ual Tot al

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Current Transfers
Goods and Ot her Services

N
o b
o o
>
,ow

Capital Expenditure
Capital Transfers

Acqui sition of Existing Assets
Capital Formation

|
|
|
|
|
Sub- Tot al |
|
|
|
|
[

N
B I ]
N
B A ] R
B A ol IR
B A £ R
B £
B Al R
w

Sub- Tot al
A TOT DI RECT PRQIECT COST 2.9 2.0 7 4 3 3 3

Techni cal Assi stance
Proj ect Preparation |
Equi pnent |
Advi sory |
Trai ni ng

B TOT TECHNI CAL ASSI STANCE

TOTAL PROIECT COST ( A+B) 2.9 2.0 7 .4 .3 .3 .3

FI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC
Di rect Project Financing:
Government Contri butions:
Loan
G ant 1.2 .3 .3 .3 .3
b) Self Generating Revenue
a) Covernment | nput .4 .1 .1

TOTAL DI RECT FI NANCI NG .4 1.3 .4 .3 .3 .3

o0

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) .4 1.3 .4 .3 .3 .3

FI NANCI NG SOUGHT

Direct Project Cost (A-Q 2.5 .7 .7
Techni cal Assistance (B-D)

TOTAL FI NANCI NG SOUGHT 2.5 .7 .7






