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(in MIlions of Kina)
PI P 5 Year
No. Project Title Tot al 2009 2010 2011 2012 2013
2750 eica 3.1 1.0 .7 .7 .7
TOTAL CAPACI TY BUI LDI NG PRQJECTS 3.1 1.0 7 .7 .7
1829 H DES MOA 13.0 1.0 1.0 1.0 1.0
1984 KUTUBU MOA- SHP 13.0 1.0 1.0 1.0 1.0
1985 KMOA- Gul f 23.0 20.0 1.0 1.0 1.0
1986 GOBE MOA PRQIJECT 13.5 10.5 1.0 1.0 1.0
2071 MORAN MOA 13.0 1.0 1.0 1.0 1.0
2672 SOUTHEAST MANANDA 6.5 .5 1.0 1.0 1.0
2937 DATA ACQUI SI TI ON 3.2 .8 .8 .8 .8
2947 LNG LI Al SON SUPPORT 4.0 1.0 1.0 1.0 1.0
TOTAL CAPI TAL PRQIECTS 89.2 35. 8 7.8 7.8 7.8
TOTAL 92.3 36. 8 8.5 8.5 8.5
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255 Departnent of Petrol eum and Energy

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST

2007
Act ual

2008

5 Year
Tot al

2009

2010

2011

2012

2013

A

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Current Transfers

Goods and Ot her Services

Sub- Tot al
Capital Expenditure
Capital Transfers

Acqui sition of Existing Assets
Capital Formation

Sub- Tot al

TOT DI RECT PRQJIECT COST
Techni cal Assi stance

Proj ect Preparation

Equi pnent

Advi sory

Trai ni ng
TOT TECHNI CAL ASSI STANCE
TOTAL PROJECT COST ( A+B)
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FI NANCI NG_SOURCES
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| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Gover nment Contri buti ons:
Loan

G ant
b) Self Generating Revenue
a) Governnent | nput

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

33.

92.3

66.

33.

92. 3

66.

33.

92.3

66.

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assistance (B-D)

TOTAL FI NANCI NG SOUGHT

-30.0

- 30.

-30.0

- 30.
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Pl P NUMBER: 1829
PROJECT NAME: HI DES MOA PRQIECT

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:
To fulfill national governnent infrastructure commtments under the H des MOA

PRQIECT STATUS:

There has been a |l ack of progress this year due to questionable decisions by the EICin
approvi ng paynents to Landowners, which has had the Chief Secretary directing a full review
of the EIC process including the EIC Regul ation and EI C Gui delines. Chief Secretary has al so
directed that all MOA paynents be put on hold pending the conpletion of the EIC Review The
Hi des project is crucial for the on-com ng LNG Project which will source nost of the Gas from
the Hides area. This a the nobst conplex and sensitive of all Petrol eum project areas in PNG

PROQIECT COVPONENTS:

The maj or conponents of this project as per the MOA are: 1. Tari-Para- Konp Road
Construction, 2. Kulu-Puba Road Construction, 3. Tari Airport upgradi ng and mai ntenance, 4.
Tari Hospital Upgrading, 5. Waguba Gewdo Gravity Feed Water Supply(This project subsitutes
rural electrification as it has been funded under MIDS.)

PRQIECT LOCATI ON:
The Project is located in the Hi des Area of the Southern Highlands Province.

PRQIECT JUSTI FI CATI ON:

This project is extrenmely inportant in that it will assist develop relevant infrastructure
projects in the area to provide better access to governnent services. The road |ink to Kono
stations is an essential link for the people of Para-Konp to have access to better nedical
services at Konp District Headquarters and other basics services. The project is also
critical in terms of mtigating potential |andowner's tensions and frustrations regardi ng the
H des Gas Project, due to |l ack of assistance fromthe National Governnment to the Project
Landowers The issues fromthe area have to contained early.

PRQIECT CAPACITY:

The Departnment of Petroleum & Energy in conjunction with the Departnment of National Planning
& Monitoring will now have the capacity through the Expenditure |nplenentation Conmttee
(EIC) to manage proper inplenentation of this project.

PRQIECT BENEFI Cl ARI ES:
The project beneficiaries are the people of the Hides, Tari and Southern Hi ghl ands Province.

PRQJECT SUSTAI NABI LI TY
These are infrastructure projects that falls within the Provincial Infrastructure Devel opment

Pl ans of the SHP. Therefore, SHPG will sustain the long termsustainability of these
proj ects.
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1829 HI DES MOA PROQIECT

ESTI MATED TOTAL PROQIECT COST 15, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQJECT COST 2007 2008 5 Year 2009 2010 2011 2012 2013
Act ual Bugdet Tot a
DI RECT PRQIECT COST |
Current Expenditure |
Per sonal Enol unents |
Goods and Ot her Services | | 120.0 | 4,000.0 | 1,000.0 | 1,000.0 | 1,000.0 | 1,000.0 |
Current Transfers | | | | | | | |
Sub- Tot al [ [ 1200] 4,0000] 1,000.0| 1,000.0] 1,000 0] 1, 0000 |
Capi tal Expenditure | | | | | | | |
Acqui sition of Existing Assets | | | | | | | |
Capi tal Formation | | 98800 | | | | |
Capital Transfers | | | | | | | |
Sub- Tot al 9,880.0 | | | |
A TOT DI RECT PROJECT COST 10, 000. 0 4,000.0 | 1,000.0| 1,000.0| 1,000 0| 1, 0000
Techni cal Assi stance
Proj ect Preparation
Advi sory
Traini ng
Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST ( A+B) 10, 000. 0 4,000.0 | 1,000.0 | 1,000.0| 1,000.0]| 1,000 0
Fl NANCI NG_SOQURCES
| DENTI FI ED FI NANCI NG
Di rect Project Financing:
CGover nment Contributions
a) Covernment |nput 10,000.0 | 13,000.0 | 10,000.0 | 1,000.0 | 1,000.0 | 1,000.0
b) Self Generating Revenue
Loan
Grant
g TOTAL DI RECT FI NANCI NG 10, 000. 0 13,000.0 | 10, 000.0 1,000.0 | 1,000.0 | 1,000.0
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 10, 000. 0 13,000.0 | 10,000.0 | 1,000.0 | 1,000.0| 1,000.0
FI NANCI NG SOUGHT
Direct Proiect Cost (A-Q) -9,000.0 9,000.0
Techni cal Assi stance (B-D)
TOTAL FI NANCI NG SOQUGHT 9,000.0 | -9,000.0

CURRENT DONCR | NVOLVEMENT

There is currently no donor involvenent in the project but the National Governnent.

POTENTI AL DONOR | NVOLVEMENT

The is no potential for donor involvenent in the future life of the project.

2009Budget Votes for this PIP are :

25533011203  HI DES LI Al SON PRQIECT
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Pl P NUMBER: 1984
PROJECT NAME: KUTUBU MOA - SOUTHERN HI GHLANDS

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:

To fufil infrastructure expenditure commitnments of the State, established with the Southern
H ghl ands Provinci al Governnment and the Kutubu Landowners under the Menorandum of Agreement
(MXA) relating to devel opment of the Kutubu petrol eum project.

PROQIECT STATUS:

An going project. There are 59 projects identified under the current MOA. Since 1992 nost of
the projects have been inplenmented through National CGovernnment funding and Tax Credit Schene.
This year there has nil inplenmentation due to the Kutubu MOA review still to be signed and
also the directive from Chief Secretary to withhold all MOA paynents until a EIC Guideline is
in place for the approval of projects.

PRQJECT COMPONENTS:
The project conmponents would be the various State MOA commitnents that are captured in the
MOA for fundi ng consideration.

PRQIECT LOCATI ON:
The project is inplenmented in the Sout hern Hi ghl ands Province as specified in the Kutubu

Menor andum of Agreement ( MOA).

PRQIECT JUSTI FI CATI ON:

The Menorandum of Agreenment signed in 1991 between the State, the Southern Highl ands

Provi ncial Governnment, and the Kutubu Landowners is quite crucial as it contains | andowner
denands as agreed to in the MOA. The essence of this MOA being that it has curtailed
potential | andowner frustrations and disruptions on the operation of the Kutubu Petrol eum
project. The MOA projects are |egally binding.

PRQIECT CAPACI TY:

The adninistration of the MOA funds will now be under the auspice of the Expenditure

I mpl ermt ation Conmittee (EIC). The EICis a body fornmed pursuant to the Gl & Gas Act 1998,
with specific objective to manage all grants relating to the pertrol eum and gas projects.
Hence, relevant work has been done to operationalise the EIC, which will be in full operation
this year to address MOA project inplenentation and related issues.

PRQIECT BENEFI Cl ARI ES:
The direct beneficiaries are the Kutubu | andowners and Sout hern Hi ghl ands Provi nci al

CGovernment. The project in essence is significant to the smooth operation of Kutubu Petrol eum
Project, as it alleviates potential |andowner frustrations and di scontentnent, which nay have
negative inpact on the operations of Kutubu Project. The Kutubu Project has contributed
substantially in terns of revenue generation to the Government and associated efforts toawds
nati onal devel opment.

PRQIECT SUSTAI NABI LI TY

The project is currently sustained through annual budgetary support fromthe Nati onal
Governnent. Future financial sustainability of the project will be borne through recurrent
fundi ng fromthe Southern Hi ghl ands Provincial Governnent.
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1984  KUTUBU MOA - SOUTHERN HI GHLANDS

ESTI MATED TOTAL PROQIECT COST 15, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

150.
500.

o o

000.

1,000.0 |

1, 000.

650.

000.

000.

1,000.0 |

1, 000.

1,000.0

3, 350.

3, 350.

4, 000.

o |o

000.

, 000.

1,000.0

1, 000.

4, 000.

000.

, 000.

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

4, 000.

13,

000.

10,

000.

1,000.0

1, 000.

4, 000.

13,

000.

10,

000.

1,000.0

1, 000.

4, 000.

13,

000.

10,

000.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

, 000.

-9, 000.

, 000.

CURRENT DONCR | NVOLVEMENT
Nil.

POTENTI AL DONOR | NVOLVEMENT
Nil.

2009Budget Votes for this PIP are :
KUTUBU MOA- SOUTHERN HI GHLANDS

25533011202
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Pl P NUMBER: 1985
PROJECT NAME: KUTUBU MOA - GULF

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:

To fulfil the infrastructure expenditure commtnents of the State established with the Gulf
| andowners under the Menorandum of Agreenment (MOA) associated with the devel opnent of the
Kut ubu Petrol eum Project. And to ensure that the project is operating snoothly w thout any
unnecessary disruptions fromthe | andowners.

PRQIECT STATUS:

This will be the seventh year of project inplenentation under the Kutubu MOA in areas of the
Gul f Province. The funding required will be used for inplenmentation of infrastructure
commtments of the State as per the MOA

PROQIECT COVPONENTS:
The project has various conponents that will change over tinme depending on funding allocation
and project inplenmentation and conpl eti on.

PROJECT LOCATI ON:
The project area covers parts of the GQulf and Southern Hi ghl ands Provinces.

PRQIECT JUSTI FI CATI ON:

The Kutubu MOA was signed between the State, Gulf and Sout hern Hi ghl ands Provinci al
CGovernnments and the Kutubu | andowner groups fromthe two provinces. The MOA is a | egal
instrunent and the conmitnments are legally binding on all parties who are signitories to the
MOA The State is required to neet its share of commtnents in order to allow for the snooth
operation and devel opnent of this project. The Kutubu Petroleum Project will contribute to
the econony of the country in terns of revenue, enploynent, business devel opnent
opportunities as well as the creation of provisions of social services.

PRQIECT CAPACITY:

The Departnent of Petrol eum and Energy will adm nister the disbursenent of funds appropriated
for the funding of State's commitnents under this project. Any capital works under the
project conm tnents should be executed through proper tendering processes.

PRQIECT BENEFI Cl ARI ES:

The direct beneficiaries will be the people of the Gulf Province living within the project
area. Provision of this project expenditure allows for the snooth operation of the Kutubu
project so that it provides the benefits to the | andowners, and thus contribute both directly
and indirectly to the welfare and econony of PNG

PRQJECT SUSTAI NABI LI TY

The infrastructure projects to be inplenented as State's commitnents are an investnent for
CQul f Province and the sustainability of these infrastructure projects will be part of the
infrastructure plan of the province and the mai ntenance of such infrastructure should be
accommodat ed for under the recurrent budget for Qulf Province and conpleted as per the MOA
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1985  KUTUBU MOA - GULF

ESTI MATED TOTAL PRQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5

Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

1,000.0 |

1, 000.

000.

1,000.0 |

1, 000.

1,000.0

19,

000.0

19,

000.

19,

000.

19,

000.

23,

0
000.0

20,

000.

1,000.0

1, 000.

23,

000.0

20,

000.

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

23,

000.0

20,

000.

1,000.0

1, 000.

23,

000. 0

20,

000.

1,000.0

1, 000.

23,

000. 0

20,

000.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

The is currently no donor involvenent in the project but the National CGovernnent.

POTENTI AL DONOR | NVOLVEMENT

There is currently no potential for future donor involvenent in the execution of the MOA

2009Budget Votes for this PIP are :
KUTUBU MOA - GULF PROVI NCE

25533011208
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Pl P NUMBER: 1986
PROJECT NAME: GOBE MOA

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:

To fulfil the National Governnent's infrastructure expenditure conmtnents as agreed to in
the signed MOA relating to the devel opment of the Gobe G| project between the State,

Sout hern Hi ghl ands Provincial Governnent and the Gobe Landowners.

PROQIECT STATUS:

The i npl enentati on of Gobe Sanberigi Road commenced in 1998. To date approxi mately 55km has
been conpl eted. The Civil Pacific Contractors (ClIVPAC) is the local contractor engaged and
currently on site to construct the rest of the road. The contractor is being engaged by G|
Search Ltd under its Tax Credit Scheme Program The conpleted 55 kil onetres of the road were
done using both tax credit funding and GoPNG conponent of funding. There has been nil work
for the whole of the year due to a lack of EIC Guideline and an ongoi ng di spute between two
di sputing | andgroups over busi ness devel opnent and participation in the construction and

i npl ement ati on of the Gobe-Sanberigi road.

PRQJIECT COMPONENTS:

The mai n project conponent of the Gobe MOA is the Gobe-Senbirigi Road construction. This has
been so largely due to | andowner pressure for the road to be given priority before all other
MOA committnents in the project area.

PRQIECT LOCATI ON:
The Gobe Petrol eum project sits on the Southern Higlands side of the boarder between the
Sout hern Hi ghl ands and Qulf Provinces.

PRQIECT JUSTI FI CATI ON:

The Gobe MOA was anended without any signing amd | andowner pressure to give priority to the
CGobe Sanberigi Road to be conpleted before all other MOA committnments can be funded. The
project is very crucial given the |andowner and political sensitivity surrounding the Gobe
Petrol eum Proj ect. The Gobe-Sanberigi road conpletion is essential for the snmooth operation
of the Gobe Petrol eum Project. The road conpletion is seen as an econonic |lifeline for alot
of beneficiaries fromthe Sanberigi valley and for the road Iink for a second Hi ghl ands
Coast al Hi ghway.

PRQIECT CAPACI TY:

Civil Contractors Pacific Ltd (ClVPAC) are the inplenenters of the Gobe - Sanberigi road
proj ect. The Department of Wwrks are the supervisors of the rod project. Mst of the road
funding has been exhausted from Tax Credit Schene and MOA.

PRQIECT BENEFI Cl ARl ES:
The direct beneficiaries are the |andowners fromthe Gulf and Sout hern Hi ghl ands provi nces

and the | andowner conpanies contracted to provide contractual services for the operator and
the Gobe Sanerigi Road.

PRQIECT SUSTAI NABI LI TY
The sustainability of Gobe Sanberigi Road will very much depend on the ability of the
Nati onal Governnent and SHPG to nmintanin the road after the conpletion of the road.



328

1986 GOBE MOA

ESTI MATED TOTAL PROQIECT COST 15, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

50.0

, 500.

1,000.0 |

1, 000.

50.0

, 500.

500.

1,000.0 |

1, 000.

1,000.0

9, 950.

10,

000.

10,

000.

9, 950.

10,

000.

10,

000.

10, 000.

13,

500.

10,

500.

1,000.0

1, 000.

10, 000.

13,

500.

10,

500.

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

10, 000.

13,

500.

10,

500.

1,000.0

1, 000.

10, 000.

13,

500.

10,

500.

1,000.0

1, 000.

10, 000.

13,

500.

10,

500.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

There is no donor involvenent but the National CGovernnent.

POTENTI AL DONOR | NVOLVEMENT

There is no potential involvenment by any donor agency in the future.

2009Budget Votes for this PIP are :
GOBE MOA- GULF- SOUTHERN HI GHLANDS ROAD

25533011204
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Pl P NUMBER: 2071
PROJECT NAME: MORAN MOA PRQIECT

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:

To fulfil the infrastruture expenditure commitments of the State, particularly the National
CGovernnment, established with the Mdran Landowners under the Devel opment Agreenent ( DA)
associated with the devel opnent of the Moran G| Project.

PRQIECT STATUS:

There has been no inplenentation of projects to date despite a nunber of projects that were
funded in 2006. This year DPE paid K3.7mto the Paia Parapi a Landowner Associati on w thout
conmplying with the EIC sanctioning the paynment. There has been al ot of npbney given out for
projects but very little has been inpl ement ed.

PROQIECT COVPONENTS:

Wth the recent nedia coverage of the Moran Project, there is a |l andowner pressure for the
the Homa - ldauwi (Tari) road to be given priority over all other Devel opment Agreenent
committments, so that the road can be fully constructed and i npl ement ed.

PRQIECT LOCATI ON:
Kono- Magari na el ectorate constituency area of the Southern Hi ghlands .

PRQIECT JUSTI FI CATI ON:

The Menorandum of Agreement (MOA) signed between the State, Southern Highl ands Provincial
CGovernment, the Hulia Local Level Governnent and the Moran Landowners in 2001 relates to the
Benefit Packages negoti ated between the Landowners, the State, the Southern highl ands
Provincial Government and the Hulia Local Level CGovernment. The commitnents are the State's
undertaki ngs to provide basic infrastructure to project inpact areas.

PRQIECT CAPACI TY:

The Departnment of Petrol eum and Energy (DPE) adm nisters the disbursenents of the appropriate
project funds while capital works are expected to be carried out through proper tendering
process. However, anticipation of the new Expenditure Inplenmentati on Conmttee Guideline
(EIC), the EIC process will now be strengthened in ternms of a nore accountabl e, transparent
process through a nore stringent process for the disbursenent of Devel opnent Agreement (DA)

f unds.

PRQIECT BENEFI Cl ARI ES:
The direct beneficiaries are the Hulis and the Fasus, including the the people of Hulia Local

Level Government, and the Sout hern Hi ghl ands Provincial Governnent.

PRQJECT SUSTAI NABI LI TY

This project is supported through the MOA funding fromthe National CGovernment for the
duration of the Moran O Project. The future sustainability of this project will be borne by
the Sout hern Hi ghl ands Provincial Governnent.
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2071  MORAN MOA PRQIECT

ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIJECT COST 2007 2008 5 Year
Act ual Bugdet Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

4,000.0
5, 000.

o

Current Transfers

1,000.0 |

1, 000.

5, 000.

o

4,000.0

1, 000.

1,000.0 |

1, 000.

1,000.0

Capital Expenditure
Acqui sition of Existing Assets

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

Sub- Tot al

A TOT DI RECT PRQIECT COST 5,000.0 | 4, 000.0

1,000.0

1, 000.

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Traini ng
Equi prent

B TOT TECHNI CAL ASSI STANCE

TOTAL PRQIECT COST ( A+B) 5,000. 0 4,000.0

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) CGovernment | nput 5, 000. 0 13, 000. 0

b) Self Generating Revenue
Loan
Grant

10, 000.

1,000.0

1, 000.

TOTAL DI RECT FI NANCI NG 5,000. 0 13, 000. 0

10, 000.

1,000.0

1, 000.

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 5, 000. 0 13, 000. 0

10, 000.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q -9,000.0
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT -9, 000. 0

-9, 000.

CURRENT DONCR | NVOLVEMENT

There is currently no donor invol vement but the National CGovernment.

POTENTI AL DONOR | NVOLVEMENT
There is no potential for donor involvenment in the future.

2009Budget Votes for this PIP are :-
25533011205 MORAN LI Al SON PROJECT
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Pl P NUMBER: 2672
PROJECT NAME: SOUTHEAST MANANDA

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:
Project will need a Supplementary MOA for the State to know its conmttnents.

PRQIECT STATUS:
The project is new foll owi ng the undertaking in the South East Mananda Menorandum of

Agreenment (MOA). Inplenmentation has yet to proceed, there will need to be a devel opnent forum
before an agreenent is signed. At this point there is no agreenent in place, therefore State
is not obliged to give any MOA funding at all. Serioul sy needs a DA to esase the | andowner
tension and pressure that is building up.

PRQIECT COMPONENTS:
This project has nil conponents due to a |lack of supplenmentary MOA. Project is well over due

for a supplementary MOA, except for seed capital funding which was given out in 2006 and sone
in 2007.

PRQIECT LOCATI ON:
Project area is in the Kutubu Petrol eum Project area.

PRQIECT JUSTI FI CATI ON:
Since the oil flow following the state conmttnent to do a Devel opnent Agreenent there has

been nil progres. Only justification for this Project is due to G| being producced and no
benefits have been given thus far. Recent paynent was controversial in that, |andowners

di sputed the paynent clainmng no person is a true |andowner because, no proper Social Mapping
and Landowner ldentification was done by the operator.

PRQIECT CAPACI TY:
The administration of MOA funds will conme under the Expenditure |nplenentation Conmittee

(EIC). The EICis a body forned pursuant to the Ol & Gas Act 1998, with specific objective
to manage all grants relating to the petrol eum and gas projects.

PRQIECT BENEFI Cl ARI ES:
The direct beneficiaries will be the South East Mananda Landowners and Sout hern Hi ghl ands

Provi ncial Government. The project in essence is significant to the smooth operations of the
SE Mananda Petrol eum Project, as it alleviates potential |andowner frustrations and

di scontent ment, which may have negetive inpact on the operations of the SE Mananda project.
The SE Mananda project will see significant contribution in terms of revenue generation to
the Governnent and associ ated benefits to national devel oprment.

PRQIECT SUSTAI NABI LI TY
The project is a one of paynment of business devel opnent grants as seed capital to | andowners

for business activities they intend to engage in and should be self sustaining after they are
establ i shed and becone profitable.
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2672  SOUTHEAST MANANDA

ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

150.
500.

o o

3,500.0

1,000.0 |

1, 000.

650.

3,500.0

500.

1,000.0 |

1, 000.

1,000.0

3, 350.

3, 350.

4, 000.

o |o

3,500.0

500.

1,000.0

1, 000.

4, 000.

3,500.0

500.

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

4, 000.

6,500.0

1,000.0

1, 000.

4, 000.

6, 500. 0

, 500.

1,000.0

1, 000.

4, 000.

6, 500. 0

3, 500.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

-3,000.0

, 000.

CURRENT DONCR | NVOLVEMENT

There is no current donor involvenent but the National Governnent.

POTENTI AL DONOR | NVOLVEMENT

There is currently no potential for donor involvenent in the future.

2009Budget Votes for this PIP are :

25533012215  SOUTH EAST MANANDA
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Pl P NUMBER: 2750
PROJECT NAME: EI C ADM NI STRATI ON

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:

The main objective of the project is to ensure that the expenditure of noney held on behal f
of the affected Local Level Governnents and Provincial Goverrnnents shall only occur in
accordance with plans devel oped by affected governments and endorsed by the Provincial

Admi ni strator. The proposal will only be approved by EIC when it isby conpatible with the
Nati onal Plans that are adm nistered by the Department of National Planning & Monitoring.
To provide adm nistrative support to the Expenditure Inplenmentation Commttee (EIC) and to
oversee an effective inplenentation of the social, econonm c and capital works for
infrastructure projects endorsed by EIC in the petrol eumresource areas.

PRQJIECT STATUS:

The EI C process was establish under the G| and Gas Act of 1998 and has been in operation
since, however have not fully inplemented its mandated functions. This year 2007, after the
Chief Secretary's instruction for a full review of the EIC regul ation and gui deli nes, the
process is currently on hold awaiting the outconme of the review which was ai ned at addressing
the wi despread abuse of the process and | and owners funds. The EIC is expected to be fully

i mpl emented in 2008 following the transfer of its adminsitration from Departnent of National
Pl anning & Monitoring to Departnent of Petrol eum & Energy.

The EIC Secretariat operations have been transferred to the Departnment of Petrol eum and
Energy. The Secretarait has recruited program nanagers to | ook after each of the project
areas in both @ulf and Southern Highlands. It is anticipated that once the EI C GQuidelines
have been endorsed by NEC then the EIC Secretariat will conduct its operations in accordance
with the ElI C Guidelines.

PRQIECT COMPONENTS:

The project conponents are: 1. Mnitoring of budgets and tinetables for the construction and
i mpl ementati on of grant and benefit expnditure on behalf of affected Provincial and Local
Governnents; 2. Mnitoring of expenditure made pursuant to Section 219C of the |ncone Rax
1959; 3. Monitoring the program of ongoing projects for expenditure of nonies in accordance
with section 178 of the O and Gas Acts; 4. To ensure that the inplenentation of commitnents
to infrastructure devel opnent nmust be covered in the various Menoranda of Agreement and

Devel opnent Agreenent.

The EIC administration is an ongoi ng project previously under the Department of National

Pl anni ng & Monitoring which has now been transferred to Department of Petroleum & Energy with
the following project conponents: 1) nonitor the budget and the schedule for the construction
and inpl enentation of MOA funds rel eased, 2) nonitoring of expenditure nmade pursuant to
Section 219(C) of the Income Tax Act 1959, 3) nmonitor progranms for ongoing projects for
expeniture of nmonies in accordance with Section 178 of the G| & Gas Act, and 4) to ensure
the inplementation of commtments to infrastructure devel opment are covered under the
respective Menorandum of Agreenents (MOAs).

PRQJIECT LOCATI ON:
Currently covers petrol eum devel opnent projects in the Southern H ghlands and Gul f Provinces.

PRQIECT JUSTI FI CATI ON:

The EIC process is a legal requirement under the Ol & Gas Act and subsequent sections of the
I ncone Tax Act and as such nmakes the role of the EIC Administration a critical one to support
and oversee the inplementation of the mandated functions for the EIC process. The ElIC process
has been subjected to al ot of abuse and contraversy over the |last couple of years and a
reviewis currently underway to rectify and tigthen | oose ends to ensure the process is
transparent and fully inpl emented.

This is an extrenely inportant project for the Government. The history of gas and petrol eum
project inplenentation in the SHP over the last ten years has been serioul sy stained with
gross abuse and m suse of project funds by individuals, contractors, |ocal |evel governnents
and provincial government as well. This has resulted in | ack of devel opmen t in the various
proj ect inpact areas. In the presence of such a scena rio, a call for sone stringent neasures
to control and ensure alot of transparency in project funding and managenent as resulted in
the establishnment of the EIC as per the Gl and Gas Act. The EIC will now beconme a wat chdog
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in facilitating proper and coordi nated project
i npl ementation in the future.

PRQIECT CAPACI TY:

The EIC Secretariat will be located at the Departnment of Petrol eum and Energy. DPE has the
capacity and will be inplenenting the EIC process jointly with the Deaprtnent of National

Pl anni ng and Monitoring and ot her stakehol ders.

The Departnment of National Planning in conjunction with Departnment of Petrol eum and Energy
has the capacity to inplement this project. Further support will be provided by the rel evant
st akehol ders, who are nenbers of the Expenditure |Inplenentation Conmittee (EIC). These
include the foll ow ng Departnents: Wirks, Treasury, Provicial Affairs, O Search, SHPG
Prime M nister and NEC.

PRQIECT BENEFI Cl ARI ES:
Beneficiaries will be the petrol eum devel opment project inpacted areas.

PROQIECT SUSTAI NABI LI TY

This project is critical in managi ng | andowner issues and al so ensuring that MOA projects are
properly funded and coordi nated. This will ensure highest |evel of transparency and
accounability in all aspects of project inplenentation. There have been positions filled for
the EIC Secrtariat under DPE s recurrent budget for staff salaries ove tinme it is expected
that the EIC Secrtariat will have its own funding through DPE s recurrent expenditure.

The EIC administration will be sustained through annual appropriation under the devel opnent
expenditure until such tine that the costing can be picked up under recurrent costs for the
Departrment of Petrol eum and Energy.
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ESTI MATED TOTAL PRQIECT COST 5, 000. 0 ESTI MATED DURATI ON OF THE PROJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIJECT COST 2007 2008 5 Year
Act ual Bugdet Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

200.
300.

2,700.0

o o

Current Transfers

600. 0 |

600.

600. 0

500.0 2,700.0

900.

600.0 |

600.

600. 0

Capital Expenditure
Acqui sition of Existing Assets

400. 0

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

100.0 |

100.

100.0

Sub- Tot al 400.

100. 0 |

100.

100.0

0
A TOT DI RECT PROJECT COST 500.0 | 3,100.0

700.0

700.

o |o

700.0

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Traini ng
Equi prent

B TOT TECHNI CAL ASSI STANCE

TOTAL PRQIECT COST ( A+B) 500. 0 3,100.0

, 000.

700.0

700.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) CGovernment | nput 500. 0 3,100.0

b) Self Generating Revenue
Loan
Grant

700.0

700.

TOTAL DI RECT FI NANCI NG 500. 0 3,100.0

700. 0

700.

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 500. 0 3,100. 0

1, 000.

700.0

700.

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

There is currently no donor invol vement but the National CGovernment.

POTENTI AL DONOR | NVOLVEMENT

There is no potential for donor involvenment in the future.

2009Budget Votes for this PIP are :-
25533012217  EI C ADM NI STRATI ON
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Pl P NUMBER: 2937
PROJECT NAME: DATA ACQUI SI TI ON

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:
To assist the Department of Petroleum & Energy to establish an efficient database systemto
assi st the department to do better planning and programmng of its activities.

PRQIECT STATUS:
This is a new project initiated early 2000 however was never considered up till now The
proj ect has been recommended for funding in 2009.

PRQJECT COMPONENTS:
The project will involve the acquisition of the Database equi pnent and engagenent of
professionals for the initial set up of the project.

PRQIECT LOCATI ON:
The project will be inplenented at the Departnent of Petrol eum & Energy headquarters at
Konedobu, Port Moreshy.

PRQIECT JUSTI FI CATI ON:

The project is inportant to assist in the role of the Departnent to effectively regulate the
industry by providing a reliable database systemfor an efficient planning and information
di ssem nati on purposes.

PRQIECT CAPACI TY:
The Departnment will engage professionals initially through the project to establish, set up
and train personnels to manage the system

PRQJIECT BENEFI Cl ARI ES:

The beneficiaries will be the relevant stakeholders in the oil and gas business, the
Departrment of Petroleum & Energy and its officers, the National Governnent and the peopl e of
Papua New Qui nea.

PRQIECT SUSTAI NABI LI TY
The project will be sustained by the Departnent of Petroleum & Energy through its annual
recurrent budget.
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ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

288.0
2,912.0

72.0
0

72.0
728.0 |

72.

o o

728.

72.

o o

728.

3,200.0

800.0

800.0 |

800.0

800.0

3,200.0

800.0

800.0

800.0

800.0

3,200.0

800.0

800.0

800.0

800.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

3,200.0

800.0

800.0

800.0

3, 200. 0

800. 0

800. 0

800. 0

800. 0

3,200.0

800. 0

800. 0

800.0

800. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

There is currently no donor involvenment but GoPNG

POTENTI AL DONOR | NVOLVEMENT

There is no potential for donor involvenment in the future.

2009Budget Votes for this PIP are :
ENERGY DATA ACQUI SI TI ON PROJECT

25533021202
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Pl P NUMBER: 2947
PROJECT NAME: LNG LI Al SON SUPPORT PRQJECT

EXECUTI NG AGENCY: Department of Petrol eum and Energy

PRQIECT OBJECTI VI ES:
To support and enabl e the Department of Petrol eum & Energy to conduct regul ar awareness and

have consultation with the | andowners and the industry on issues surroundi ng the PNG LNG
proj ect .

PROQIECT STATUS:
After the signing of the Gas Agreenment in August 2008, progressive consultations and di al ogue

have al ready commenced with the Devel oper of the PNG LNG Proj ect Exxon Mbil on the benefit
sharing arrangenment and nechani smfor the | andowners.

PRQIECT COMPONENTS:
This project will assist to enlighten | andowners to understand the inportance of the PNG LNG

proj ect and al so assist to educate | andowners on the range of benefits that will be generated
to themas well as to the country. The awareness will take place in the villages and
popul ation affected by the PNG LNG Proj ect.

PRQIECT LOCATI ON:
The awareness will be focused on the people of the Hela region of the Southern Hi ghland

Pr ovi nce.

PRQIECT CAPACI TY:
The Departnment of Petroleum & Energy has the capacity to coordinate the awareness prograns
t hroughout the areas that will be affected by the LNG project.

PRQJIECT BENEFI Cl ARI ES:
The project will benefit the | andowners of the area where the gas will be extracted and

processed. But looking at it in a broader picture, this project will set the basis for the
LNG project that will benefit the | andowners and the country as a whol e.

PRQIECT SUSTAI NABI LI TY

The National Governnent will sustain all projects once the LNG project is underway. But this
will eventually be transfered to the Southern Hi ghlands Provincial Governnent to take
ownership and sustain in the long term
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ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2007
Act ual

2008
Bugdet

5 Year
Tot al

2009

2010

2011

2012

2013

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Traini ng

Equi prent
B TOT TECHNI CAL ASSI STANCE
TOTAL PRQJECT COST (A+B)

4,000.0

1,000.0 |

1, 000.

4,000.0

1, 000.

1,000.0 |

1, 000.

1,000.0

4,000.0

1,000.0

1, 000.

4,000.0

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NC

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

4,000.0

1,000.0

1, 000.

4, 000. 0

1,000.0

1, 000.

4, 000. 0

1, 000.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-C)
Techni cal Assi stance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

There is currently no donor involvenent in the project but the National Governnent.

POTENTI AL DONOR | NVOLVEMENT

There is currently no potential for future donor involvenent in the project.

2009Budget Votes for this PIP are :
LNG LI Al SON SUPPORT PROJECT

25533012219






