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535 M neral Resources Authority
(in MIlions of Kina)

PI P 5 Year

No. Project Title Tot al 2011 2012 2013 2014 2015
2765 OK TED MOA 3.4 .9 .9 .9 .9
2766  WHV MOA 2.0 .5 .5 .5 .5
2767 RN MOA 30.0 10.0 10.0 10.0
2769 LIHR 36.0 10.0 10.0 7.0 5.0 4.0
2770  PORGERA 13.0 3.0 3.0 2.8 2.3 1.8
2771  NMBM MOA 2.9 .6 . 6 .6 .6 .6
2772 SIM MOA 7.4 2.0 2.0 2.0 1.5
2774 EU SYSM N PRQJECT 13.6 11.1 1.5 1.0
2968 M NI NG SECTOR INSTIT 16.0 13.0 1.0 1.0 1.0
TOTAL CAPACI TY BUI LDI NG PROIECTS 124. 3 51.1 29.5 25. 8 11.8 6.4

TOTAL 124. 3 51.1 29.5 25.8 11.8 6.4
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535 M nera

Resources Authority

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST

2009
Act ual

2010

5 Year
Tot al

2011

2012

2013

2014

2015

A

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Current Transfers
Goods and Ot her Services

= ©

29.

w o

34.

24.

~N  ©

w o

w ©

NoA
o

11.

64.0

32.

10.

10.

N
N

Capital Expenditure
Capital Transfers

Acqui sition of Existing Assets
Capital Formation

41.

N

61.

w

18.

©

18.

15.

|
|
|
|
|
Sub- Tot al |
|
|
|
|
|

Sub- Tot al

41.

61.

18.

18.

15.

TOT DI RECT PRQIECT COST

52.

NN

w | w

125.

51.

H | ©

29.

~N | ©

26.

Techni cal Assi stance
Proj ect Preparation |
Equi pnent |
Advi sory |
Trai ni ng

TOT TECHNI CAL ASS| STANCH

TOTAL PRQJECT COST (A+B)

52.

125.3

51.

29.

26.

FI NANCI NG_SOURCES

o0

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Gover nment Contri buti ons:
Loan

G ant
b) Self Generating Revenue
a) Governnent | nput

34.

12.0

104.0

12.0

30.

29.

26.

11.7

TOTAL DI RECT FI NANCI NG

34.

125.3

51.

29.

26.

11.7

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D)

34.

125.3

51.

29.

26.

11.7

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

17.

TOTAL FI NANCI NG SOUGHT

17.
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Pl P NUMBER: 2765
PROJECT NAME: OK TEDI MOA

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
To conply with the MOA expenditure conmttments of the State as agreed to in the Gk Tedi MOA
between the State and the Landowners associated with Ck Tedi M ne Project.

PRQIECT STATUS:

The devel oper has submitted a Mne Closure Plan to the National Government for its response.
The devel oper will submit to the National Government a M ne Extension Feasiblity Study in
anticipation of the extended life of the mine.

PRQIECT COVPONENTS:
The project conponent includes; 1. Kiunga Water and Sewerage Agreenment (2) Ok Tedi M ne
Closure; (3) Quarterly reveiw neetings and general liaison activities.

PRQIECT LOCATI ON:
Tabubil, Western Province.

PRQIECT JUSTI FI CATI ON:

The MOA was signed between the State, Western Provincial Governnent and the OK Tedi
Landowners on 11 January 1991, and subsequently the " Restated Ei ghth Suppl ementary Agreenent
in 1996. The MOA commitments are the State's consideration to provide basic infrastructure
in-leu of the | andowners taking up share equity in the Copper Mne Project. The mine creates
i ncome, wealth, jobs and business devel opment opportunities as well as providing social
(health /education and transport infrastructure to once renpte areas. The MOA is a | egal
instrunment and its conmitments are therefore legally binding on all parties to the

agr eenent .

PRQIECT CAPACI TY:

M neral Resource Authority has the capacity to nanage and di sburse the funds for

i npl ementati on. The coordination efforts are critical to allow for a coordinated M ne Cl osure
Pl anni ng Process.

PRQIECT BENEFI Cl ARl ES:
The direct beneficiaries are the people of the Tabubil District of Wstern Province.

Provision of this expenditure allows the Ok Tedi Mne to operate snoothly and avoi ds and
related disruptions that could be caused by the | andowners for |ack of commtnent to the MOA
by the National Governnent. The National Covernnment and the people of PNGin turn benefit
fromthe revenue generated by the M ne and ot her spin- off benefits. The OK Tedi M ning
Project will continue to generate the various benefits into the future during the Mne Life.

PRQIECT SUSTAI NABI LI TY
The expenditures are investnment related as it is directed towards infrastructure construction

and other mning liaison activities. The project will continue to be sustained through the
eventual transfer of the infrastructure and service facilities to the Fly R ver Provincial
Admini stration.
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2765 OK TEDI MOA

ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

630.0 |

2,712.0

678.0 |

678.

678.0

630.0 |

2,712.0

678.

678.0 |

678.

678.0

720.0

180.0 |

180.

180.0

720.

180. 0 |

180.

180.0

630.0

0
3,432.0

858.0

858.

o |o

858.0

630.0

3,432.0

858.0

858.

858.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

3,432.0

858. 0

858.

858.0

3,432.0

858.

858. 0

858.

858. 0

3,432.0

858.

858. 0

858.

858. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

630.0

630.0

CURRENT DONCR | NVOLVEMENT
GoPNG s funding this program

POTENTI AL DONOR | NVOLVEMENT
Nil.

2011 Budget Votes for this PIP are : -

53534011201 OK TEDI MOA
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Pl P NUMBER: 2766
PRQJECT NAME: WAU/ HI DDEN VALLEY MOA

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
The objective of this project is to fund the States commttnents in the Menorandum of

Agreenment (MOA) relating to the devel opnment of the Hi dden Valley Gold Project in Wau, Morobe
Provi nce.

PRQIECT STATUS:
Grants of K500, 000. 00 were disbursed to the Nakuwi Landowner's in 2009. Commitnents to be net

are inproving the |aw and order effectiveness in the Bulolo District.

PRQIECT COVPONENTS:
The maj or conponents of the project are; (1) Wau Secondary School, (2) Wau Health Centre, (3)

Wau District Court, (4) Bulolo Law and Order. O her conponents include environmental
awar eness patrols and general liaison activities.

PROQIECT LOCATI ON:
This project will be admi nistered by the Mneral Resources Authority while the activities of

this project will be carried out in the Wau area of Morobe Province.

PRQIECT JUSTI FI CATI ON:

The Menorandum of Agreenent (MOA) is legally binding on all parties that are signatories to
it. The State is, thus obliged to neet these commtnents. The overall objective for the
state's involvenent in the project is to ensure snooth operations of the mne.

PRQJIECT BENEFI Cl ARI ES:
The main beneficiaries of this project will be the inpacted | andowners and conmunities around

the Hi dden Valley Gold Project, Bulolo, Wau and Morobe Province.

PRQIECT SUSTAI NABI LI TY
This project will continuously be sustained by the Mneral Resources Authority through

annual budgetary fundings fromthe National Govt budget while other stakeholders will also
be providing relevant assistance in supporting this project.
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2766  WAU/ HI DDEN VALLEY MOA

ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIJECT COST 2009 2010 5 Year
Act ual Bugdet Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services | 400.

280.0 | 800.

o o

Current Transfers

200.

o o

100.
200.

o o

100.
200.

o o

100.
200.

o o

280.0 | 1, 200.

o

300.

300.

300.

o

300.

o

Capital Expenditure
Acqui sition of Existing Assets

800. 0

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

200.

200.

200.0

Sub- Tot al 800.

200.

200.

200.0

0
A TOT DI RECT PROJECT COST 280.0 |  2,000.0

500.

500.

o |o

500.0

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent

B TOT TECHNI CAL ASSI STA

TOTAL PRQJECT COST ( A+B) 280.0 2,000.0

500.

500.

500.

500. 0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) CGovernment | nput 2,000.0

b) Self Generating Revenue
Loan
Grant

500.

500.

500.0

TOTAL DI RECT FI NANCI NG 2,000.0

500.

500.

500.

500. 0

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 2,000. 0

500.

500.

500.

500. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q 280.0
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT 280.0

CURRENT DONCR | NVOLVEMENT

There is currently no donor invol vement but the National CGovernnent.

POTENTI AL DONOR | NVOLVEMENT

There is no potential for donor involvenent in the future.

2011 Budget Votes for this PIP are : -
53534011202  WAU/ HI DDEN VALLEY LI Al SON
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Pl P NUMBER 2767
PROQIECT NAME: RAMJ NI CKEL MOA
EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
To meet National CGovernment conmitments as agreed to in the Ranu MOA nade between the State,

Madang Provinci al Government and Ramu Landowners.

PROQIECT STATUS:
The Ranu Project was negotiated and signed in 1999 between the State and the Ramu Ni ckel

Joint Venture partners to conmmence work on the devel opnent phase. It is in its construction
phase. The Ranu MOA has been revi ewed and signed. The State conm tnents under the MOA are
still ongoing. Annual grants the four |andowner associations will continue until the project
comences producti on.

PRQIECT COVPONENTS:
The maj or conponents of the project are; (1) Basanuk Governnent Station Establishnent (2)

Wal i um and Usino Police Station Upgrade (3) Brahman Danagari Road Mintenance (4) Gangl au
Heal th Centre Upgrade (5) Landowner Association Grants - until commencenent of production.

PRQIECT LOCATI ON:
The Project is located in the Ranu Valley of Madang Province.

PRQIECT JUSTI FI CATI ON:
Ramu M ne is an inmportant constituent of PNG s devel opnent policies. The devel opment of the

Ramu ni ckel project is inmportant for the econony of PNGin terns of a regular flow of revenue
to the Governnent fromthe mning sector.

PRQIECT CAPACI TY:
The M neral Resources Authority adm nisters the overall operation and disbursnent of project

funds under the MOA. Capital works relating to the project are to be executed using proper
tendering process by the Wirks Dept. Individual mne coordinator coordi nate and oversee the
overall inplenentation of the projects as per the MOA

PRQIECT BENEFI Cl ARl ES:
The beneficiaries of the project are the | andowners, the people of Madang Provi nce and the

entire country.

PRQIECT SUSTAI NABI LI TY
The project will be sustained by Mneral Resources Authority through annualy budgetary
al locations fromthe National Governnment under the M ning Ageenent Funds as per the MOA.
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2767 RAMJ NI CKEL MOA

ESTI MATED TOTAL PROQIECT COST 20, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

450.
1, 000.

o o

, 125.
, 200.

o o

400.

o o

375.0 |
400.0 |

375.
400.

o o

1, 450.

, 325.

o

775.

775.0 |

775.

o

2,720.

27,

675.

9,225.0 |

9, 225.

2,720.

27,

675.

9,225.0 |

9, 225.

4, 170.

o |o

30,

000.

10,

10, 000.0

10, 000.

o |o

4,170.

30,

000.

10,

000.

10, 000.0

10, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

30,

000.

10,

000.

10, 000.0

10, 000.

30,

000.

10,

000.

10, 000. 0

10, 000.

30,

000.

10,

000.

10, 000. 0

10, 000.

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

4, 170.

0

4,170.

0

CURRENT DONCR | NVOLVEMENT
GoPNG i s funding this project.

POTENTI AL DONOR | NVOLVEMENT

There is no donor invol venent.

2011 Budget Votes for this PIP are :

53534011203 RAMJ LI Al SON PRQJIECT
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Pl P NUMBER: 2769
PROJECT NAME: LI H R MOA

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
To inplenent the National Government's commitments in infrastructure funding in the MOA and

to assist in the mtigation and arbitration of problens and issues that transpire.

PROQIECT STATUS:
The revised Lihir MOA review has been sucessfully conpleted after 7 years of negotiations.

Maj or conmitments in the Lihir MOA have been net annually. Lihir H gh School is in the final
stages of conpletion of conpletion and funds from 2009 woul d be used for this purpose
together with other infrastructure committments in the MOA. The Lihir Ring Road upgrading is
progressing with feasibility studies being undertaken with full scoping to be carried out

bef ore work began

PRQIECT COVPONENTS:

The main conponents of the project are; (1) Lihir Ring Road (2) Upgrading and mai ntenance of
Bul um nsky Hi ghway (3) Kavieng Wharf construction (4) Namatanai Hospital Upgrade and

Mai nt enance (5) Kavieng Airport

PRQIECT LOCATI ON:
Lihir Islands of New Irel and Province.

PRQIECT JUSTI FI CATI ON:
The MOA commitnents are the State's considerations to provide basic infrastructure in lieu of

the | andowners taking up share equity in the mning project. Besides, the MOAis legally on
all parties, with the state being a party. Thus, the state is obliged to honour its

conm tnments. The overall objective of the state's involvenent in the devel opnent of the
project is to ensure its snooth operations.

PRQIECT CAPACITY:
The M neral Resource Authroity administers the disbursement of project funds. The capital

wor ks of the project are being executed through proper tendering processes by Departnent of
Works. The agency al so has the capacity to coordinate and inplenent this project as shown in
that sone of the projects are nearing conpletion and work has begun on others.

PRQIECT BENEFI ClI ARI ES:
The direct beneficiaries are the people of Lihir Goup of Islands and the New Irel and

Provi ncial Government. Provision of this project expenditure allows the Lihir mne to operate
snmoot hly and provi de benefits to | andowners, and also contributes directly and indirectly to
the general welfare and the econony of PNG

PRQIECT SUSTAI NABI LI TY

G ven the legality of the project, the National Government will fund and sustain the project
through the duration of the Agreenent. The ceasation of this Agreement would see New Irel and
Provincial Government and Lihir Local Level Covernment taking over the role of maintaining
the infrastructure facilities thereon.
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2769 LIH R MOA

ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQJIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Bugdet Tot al
DI RECT PRQIECT COST |
Current Expenditure |
Per sonal Enol unents | 40.0 8.0 8.0 8.0 8.0 8.
Goods and Ot her Services | | 213.0 | 1,445.0 | 289.0 | 289.0 | 289.0 | 289.0 | 289.
Current Transfers | | 400.0 | 3,515.0 | 703.0 | 703.0 | 703.0 | 703.0 | 703.
Sub- Tot al [ [ 613.0] 50000] 1,000 1,000.0]| 1,000 0] 1,000.0] 1,000.
Capital Expenditure | | | | | | | |
Acqui sition of Existing Assets | | | | | | | |
Capital Formation | | 9382.0] 31,000.0]| 9,000 9000.0]| 60000 | 4000.0]| 3 000
Capital Transfers | | | | | | | |
Sub- Tot al 9,382.0 | 31,000.0 | 9,000.0| 9,000 0] 60000 4000.0]| 3 000
|A| TOT DI RECT PRQIECT COST 9,995.0 36,000.0 | 10,000.0 | 10,000.0 7,000.0 | 5,000.0 | 4,000.
Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PROQJECT COST ( A+B) 9,995. 0 36,000.0 | 10,000.0 | 10,000.0 | 7,000.0 | 5,000.0 | 4,000.
FI NANCI NG_SOURCES
| DENTI FI ED FI NANCI NG
Di rect Project Financing:
Government Contri butions:
a) Governnent | nput 9,995. 0 36,000.0 | 10,000.0 | 10,000.0 | 7,000.0 | 5,000.0 | 4, 000.
b) Self Generating Revenue
Loan
Grant
d TOTAL DI RECT FI NANCI NG 9, 995. 0 36,000.0 | 10,000.0 | 10,000.0 | 7,000.0 | 5,000.0 | 4,000.
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 9,995. 0 36,000.0 | 10,000.0 | 10, 000.0 7,000. 0 5, 000. 0 4, 000.

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

This MOA is a National Governnment conmtnent to the people of N marnmar

POTENTI AL DONOR | NVOLVEMENT

There is currently no potential for donor involvenment

2011 Budget Votes for this PIP are :-
53534011205 LI H R LI Al SON

in the future.

Rur al

LLG therefore it

is fully funded

by
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Pl P NUMBER: 2770
PROJECT NAME: PORGERA MOA

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
To honour and inplenent State comm tnents under the MOA and the Fly In Fly Qut Agreenent,

al so to resol ve issues and probl ens regarding the project and review ng the MOA

PROQIECT STATUS:
There are still outstanding State commitnents under the MOA that the will have to be net.

Quarterly review nmeetings have started again in 2010 to resolve i ssues and one of them being
the review of the MOA

PRQIECT COVPONENTS:
The project conponents are: 1) Grants to Porgera Health Centre (2) Grants to Pai am Managenent

Conpany via PDA (3) Porgera -Tari Road (4) Pai am H gh School (5) Pai am Recreational Centre
(6) Paiam Hydro Power Project (7) Paiam Road Stage 2 (8) Paiam Townshi p nmi ntenance, 9) Pai am
Devel opnent Conpany Managenent & Admi nistration.

PRQIECT LOCATI ON:
Pogera District in the Enga Province.

PRQIECT JUSTI FI CATI ON:
The State has commitnents that it has to honour under the MOA and the MOA is binding on all

parties.

PRQIECT CAPACI TY:
The M neral Resources Authority has the capacity to inplenment the project.

PRQJIECT BENEFI Cl ARI ES:
The direct beneficiaries are the people of the Pogera and M.Kare District, and Enga

Provi nce. Devel opnment of Paiamtownship is now addressing the difficulty on the issue of
"Fly-in/Fly-out" operation affecting Pogera Mning operation. PJV workers will benefit
i mensely. The country al so benefits fromthe nmine in terns of the cashflow to the econony.

PRQIECT SUSTAI NABI LI TY
The infrastructure facilities constructed under the Pogera/Paiam MOA will be sustained by

Pogera Devel opnent Authority (PDA) and the Enga Provincial Government through their recurrent
budget in the post mine era. Currently, the Pogeral/Paiam MOA will continue to be funded
t hrough annual budgetary appropriations.
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2770 PORGERA MOA
ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROJECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Bugdet Tot al
DI RECT PRQIECT COST |
Current Expenditure |
Personal Emol unent s | 35.0 7.0 7.0 7.0 7.0 7.0
Goods and Ot her Services | | 130.0 | 570.0 | 114.0 | 114.0 | 114.0 | 114.0 | 114.0
Current Transfers | | 2780.0| 11,308.0 | 2,654.0 | 2,654.0 | 2,500.0 | 2,000.0| 1,500.0
Sub- Tot al [ [ 2,9100] 11,013.0| 2,775.0| 2,775.0| 2,621.0| 2,121.0] 1,621.0
Capi tal Expenditure | | | | | | | |
Acqui sition of Existing Assets | | | | | | | |
Capital Formation | | 260.0 | 1,125.0 | 225.0 | 225.0 | 225.0 | 225.0 | 225.0
Capital Transfers | | | | | | | |
Sub- Tot al 260.0 | 1,125.0| 225.0 225.0 | 2250 2250 225.0
|A| TOT DI RECT PRQIECT COST 3,170.0 13,038.0 | 3,000.0 | 3,000.0 | 2,846.0| 2,346.0 | 1,846.0
Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PROJECT COST ( A+B) 3,170.0 13,038.0 | 3,000.0 | 3,000.0| 2,846.0| 2,346.0| 1,846.0
FI NANCI NG_SOURCES
| DENTI FI ED FI NANCI NG
Di rect Project Financing:
Gover nment Contri butions:
a) Covernment |nput 3,170.0 13,038.0 | 3,000.0 | 3,000.0 | 2,846.0| 2,346.0| 1,846.0
b) Self Generating Revenue
Loan
Grant
g TOTAL DI RECT FI NANCI NG 3,170.0 13,038.0 | 3,000.0 | 3,000.0| 2,846.0 | 2,6346.0 1,846.0
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 3,170.0 13, 038. 0 3, 000. 0 3,000.0 2,846.0 2,346.0 1,846.0
FI NANCI NG SOUGHT
Direct Project Cost (A-Q
Techni cal Assistance (B-D)
TOTAL FI NANCI NG SOUCGHT

CURRENT DONCR | NVOLVEMENT
GoPNG i s funding this project.

POTENTI AL DONOR | NVOLVEMENT

There is no potential donor invol venent.

2011 Budget Votes for this PIP are :-
53534011206 M NI NG AGREEMENT - PORGERA
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Pl P NUMBER: 2771
PROJECT NAME: MI' SINIVIT MOA

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:

To fulfil the State's conmmitnments in the M. Sinivit revised MOA and to assist in the review
of the MOA and resolving issues in regard to the distribution of benefits, environmental
nonitoring and others that transpire.

PRQIECT STATUS:

This is an ongoing project which began in 2006. Various grants to the | andowner association
(VDMALA) and the Landowner Associ ation's Business Conpany, Uranot Conpany, have been net by
the State this year. Conmitnments under the MOA to be net are infrastructure such as aid post,
schools and the road to the surrounding communities

PRQIECT COVPONENTS:
The main conponents of the project are: (1) Roads (2) Aidposts (3) School (4) Ongoing liaison
activities.

PRQIECT LOCATI ON:
The project is located in the Baining area of East New Britain Province.

PRQIECT JUSTI FI CATI ON:

Firstly, the MOA is legally binding on the respective parties, while at the same tine these

i nvestnents will serve as conmunity relation initiatives that will enable the mne to operate
smoothly. Further, the state's involvenent in the project recognises the the fact that the

m ni ng project creates jobs, incone and busi ness devel opnennt opportunities, both for the

| ocal people, the province and the country as a whol e.

PRQIECT CAPACI TY:
The M neral Resources Authority will adm nister the disbursenment of project funds as they
have the capacity to do so with the assistance of other public agencies.

PRQIECT BENEFI Cl ARI ES:
The direct beneficiaries are the inpacted | andowners of M Sinivit, the people of East New
Britain Province and the entire country because of the cashflow into the econony.

PRQJECT SUSTAI NABI LI TY

G ven the legality of the project, the National Governnment will fund and sustain the project
t hrough the duration of the Agreenent. The ceasation of this Agreement woul d see the East New
Britain Provincial Governnent and the relevant Local Level Governnents taking over the role
of nmaintaining the infrastructure facilities and other business establishments thereon to
ensure it continues to sustain livelihood of of the people.
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2771 Ml SINIVIT MOA

ESTI MATED TOTAL PRQIECT COST 5, 000. 0 ESTI MATED DURATI ON OF THE PROJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

100.
600.

o o

2, 900.

o

580.

o

580.0|

580.

o

580.

o

580.0

700.0

2,900.

o

580.

o

580.0 |

580.

o

580.

o

580.0

200.0

200.

o |o

900.

2,900.0

580.

580.0

580.

580.0

580.0

900.0

2,900.0

580.

580.0

580.

580.0

580.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

2,900.0

580.0

580.

580.0

580.0

2,900.0

580.

580. 0

580.

580. 0

580. 0

2,900.0

580.

580. 0

580.

580. 0

580. 0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

900.0

900. 0

CURRENT DONCR | NVOLVEMENT

There is currently no donor involvenent in the execution of the MOA but the National Governnent.

POTENTI AL DONOR | NVOLVEMENT

There is no potential donor invol venent.

2011 Budget Votes for this PIP are :

53534011207 MI. SINIVIT MOA
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Pl P NUMBER 2772
PROQJECT NAME: S| MBERI MOA
EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
To nmeet state committnments under the MOA as part of the Governnents liaison and comunity

affairs progranms to ensure snmooth operations of the Sinberi Gold Mne Project with mninal
di struptions.

PRQIECT STATUS:
The funding for 2009 net some of the mmjor conponents it set out to neet |ike the Business

Establ i shnent Grants for the Landowners Association and the financial assistant to pit
| andowners. There are still outstanding comitnents that need to be net by the State.

PRQIECT COMPONENTS:
The main conponents of the project are:(1l) Qutstanding Special Support Grants for 2008 and

2009; (2) Sinberi ring road nai ntenance; (3) SNLLG for mmi ntenance of Public Servants
Housi ng; (4) Konos Station new generator set & power supply extension;(5) SNLLG O fice and
Chanber conpl ex; (6) Sinberi Police infrastructure

PRQIECT LOCATI ON:
Si nberi |slands and New Irel and Provincial Governnent.

PRQIECT JUSTI FI CATI ON:
The MOA is legally binding on the respective parties, where the state is a party. Thus, the

state needs to honour these commtnents. Besides, the MOA recogni ses the inportance of the
m ning project to the econony of PNG - creates incone, wealth, jobs and business devel opnent
opportunities. The governnent sees the need for creating community relations to allow for
snoot h operations of the mne.

PRQIECT CAPACI TY:
The M neral Resources Authority adm nisters the disbursment of project funds. The capital

works of the project will be executed through a proper tendering processes by Departnent of
Works. Project Coordinator are appointed within MRA to oversee the project inplenentation as
per the MOA including funding to ensure funds are spent as within the scope works.

PRQIECT BENEFI Cl ARI ES:
The direct beneficieries will be the people of the Sinberi G oup of Islands and New Irel and

Provi nci al Governnment and the whole country.

PRQJECT SUSTAI NABI LI TY

Gven the legality of the project, the National Governnent will fund and sustain the project
through the duration of the Agreenent. The New Irel and Provincial Governnent and Sinberi LLG
will cater for the upkeep of the facilities after mne closure to sustain the |ivelihoods of
the | ocal people.
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2772  SIMBERI MOA

ESTI MATED TOTAL PRQIECT COST 5, 000. 0 ESTI MATED DURATI ON OF THE PROJECT 5.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5 Year
Tot al

2011 2012 2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al

Capital Expenditure
Acqui sition of Existing Assets
Capi t al
Capital Transfers
Sub- Tot al

TOT DI RECT PRQIECT COST

Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

For mat i on

|A

180.
1, 500.

o o

1, 816. 454, 454.0 | 454,

1,546.0 | 1,

o o
o o
o o

5, 592. 1, 546. 500.

454,

1, 680.

7, 408. 2,000.0 [ 1,

o

2, 000.

o

954.

o

1, 454.

o

1, 680.

7,408.0 2,000.0 2,000.0 1,954.0

1, 680.

7,408.0 2,000.0 2,000.0 1,954.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

1, 680.

7,408.0 2, ,000.0 1,954.0

1, 680.

7,408.0 2, ,000.0 1,954.0

1, 680.

7,408.0 2,000.0 2,000.0 1,954.0

1,454.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

There is currently no donor involvenent in the execution of

POTENTI AL DONOR | NVOLVEMENT
Nil.

2011 Budget Votes for this PIP are :

53534011208 SI MBERI MOA

the MOA but the National CGovernnent.
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Pl P NUMBER: 2774
PROJECT NAME: EU SYSM N PRQJIECT

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:
The objectives of the project are to sustain the country' economni c performance in mneral
production and exports, and to nmitigate the mnes adverse environmental inpacts.

PROQIECT STATUS:

Mbst of the conponents of the project have been conpleted; (1) Mne Waste Mgt Policy has been
tendered. (2) DSTP Study drafted and presented to State. (3) Conplete construction of M ning
Haus. (4) SSM Training Centre conpleted. (5) AGS - Project conplete and data handed to MRA
(6) Mapping and M neral Assessment ongoing. (7) GWRIS software conplete. (8) TAto PMJ
ongoing till 2012. (9) Hardware procurenent - Conplete

PRQIECT COVPONENTS:

The conponents of the project include; 1. Fornulation of a mning waste nmanagenment policy; 2.
I ndependent eval uati on of deep-sea tailings placement (DSTP) in PNG 3. Construction of a new
M ni ng Haus for the Departnment of Mning; 4. Small-Scale Mning Vocational Centres and Wnen
Devel opnent Centre; 5. Airborne geophysical survey of the Hi ghlands and Omen Stanl ey Range;

7. Geological and M neral Potential assessnment of the Highlands and Onen Stanl ey Range; 7.
Ceol ogi cal and M neral Resources Information System (GWRIS); 9. Hardware procurenent; 10.
Pronotion of PNG s Mneral Sector; and 11. Technical Assessnent of the Programme Managenent

Unit (PMJ).

PRQIECT LOCATI ON:
The project will focus on nmine affected areas in PNG

PRQIECT JUSTI FI CATI ON:

The project is ainmed at inproving capacity of the Departnent of Mning/MRA to pronote
exploration activities to sustain the country's econonmic perfornance in mneral exports and
mtigate mnes environnental inpacts on sorounding conmmunities to mning projects.

PRQIECT CAPACITY:
The project was fornerly inplenented under the Mning Departnent and transfered to MRA when

it was established. Under the project a Project Managenent Unit was set up and a Nati onal
Program Manager rrecruited to oversee the inplenentation of the project. Thus institutional
capacity is not an issue as, MRA/DoM has inplenmented projects of such nagnitude including
this one.

PRQIECT BENEFI Cl ARI ES:
The main beneficiaries will be the mne affected comunities and areas.

PRQIECT SUSTAI NABI LI TY
The Departrment of M neral Resource Authority has now assuned full ownership and has the

capacity to inplement the project with funding from EU.
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2774 EU SYSM N PRQJIECT

ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ual

2010
Bugdet

5

Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

500.

o

, 348.

0
300.0

9, 348.

800.

o o

l,500.0|

1, 000.

o

500.

o

13,

648. 0

, 148.

1,500.0 |

1, 000.

o

10, 500. 0

10, 500

o |o

11, 000

13,

648.0

, 148.

1,500.0

1, 000.

11, 000.0

13,

648.0

11,

148.

1,500.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

, 348.

300.0

348.

1,500.0

1, 000.

13,

648.

11,

148.

1,500.0

1, 000.

13,

648.

11,

148.

1,500.0

1, 000.

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

11, 000.0

11, 000.0

CURRENT DONCR | NVOLVEMENT

Eur opean Union (EU) and GoPNG are co-financing this project.

POTENTI AL DONOR | NVOLVEMENT

Only EU and no ot her donor invol venent.

2011 Budget Votes for this PIP are :

53534011210 SYSM N PRQIECT
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Pl P NUMBER: 2968
PROJECT NAME: M NI NG SECTOR | NSTI TUTI ONAL STRENGTHENI NG PHASE 2

EXECUTI NG AGENCY: M neral Resources Authority

PRQIECT OBJECTI VI ES:

To enhance the capacity of the Governnent through the M neral Resource Authority to plan,
manage, regulate and nonitor the exploration and the devel opnent of the nation's mneral
resources. The Governnent through this project can acquire necessary skills to devel op the
expertise in mning resource evaluation and utilization.

PROQIECT STATUS:

The project comenced in 2000 with concessional |oan funding fromthe Wrld Bank and a
counterpart funding fromthe National Government. MRA has conpleted the first draft of the
Smal | Grants Manual for managenent of small grants in wonen's groups in mning areas.

PROQIECT COVPONENTS:

The conponent include; 1. Policy and Regulatory Institutional Strengthening; 2. Devel opnent
of Departmental Capacity to nmonitor and execute Audits of Exploration and Mning Activities;
3. Strengthening of Departnental M neral Tenerments Managenent; 4. Devel opnent of Project
Coordi nation and Liaison Capacity for Sustainable Devel opnment in Mning Project Areas; 5.
Institutional Strengthening of the Geol ogi cal Survey and Devel opnent of Geol ogi cal
Information System (AS) Capabilities; 6. Institutional Strengthening and Capacity Buil ding
for IRC

PRQIECT LOCATI ON:
M neral Resources Authority, Konedobu, National Capital District.

PRQIECT JUSTI FI CATI ON:

This project will enable the Governnment to be nore effecient in the managenent of benefits
fromthe mneral resources, nmaxim ze exploration capacity, and inprove anal ysis and
nmonitoring of mineral resource devel opnent.

PRQIECT CAPACITY:
The M neral Resources Authority has the capacity to coordinate the inplenentation of the
project. Inplenentation has been satisfactory in the first phase. The project itself has
provided a |l ot of capacity building for the former Departnent of Mning staff in terms of
manpower trai ning.

PRQIECT BENEFI Cl ARI ES:
The staff of the Mneral Resources Authority will be the main beneficiaries of the project

through training and skills transfered fromthe TA. The National Government will also benefit
indirectly fromthe (a) nanagerment and regul ation of the mning industry and (b) froman

i nproved coordination, nmonitoring & evaluation of mning activities in the country, thus

rai sing potential for increased revenue for the country.

PRQJECT SUSTAI NABI LI TY

The sustainability of this project will depend very much on how staff of MRA are trained and
are able to contribute towards the managenent, nonitoring and eval uation of the devel opnment
of mineral resources in the country.
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2968 M NI NG SECTOR | NSTI TUTI ONAL STRENGTHENI NG PHASE 2

ESTI MATED TOTAL PROQIECT COST 0.0 ESTI MATED DURATI ON OF THE PRQJECT Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PROQIECT COST

2009
Act ua

2010
Bugdet

5 Year
Tot al

2011

2012

2013

2014

2015

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers

Sub- Tot a
Capital Expenditure

Acqui sition of Existing Assets
Capi tal Formation

Capital Transfers

Sub- Tot a

A TOT DI RECT PROJECT COST
Techni cal Assi stance

Proj ect Preparation

Advi sory

Training

Equi prent
B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

1, 800.

o

16, 000.0

13, 000.

1,000.0 |

1, 000.

1, 800.

o

16, 000.0

13, 000.

1,000.0 |

1, 000.

1,000.0

18, 182.

18, 182.

19, 982.

o |o

16, 000.0

13, 000.

1,000.0

1, 000.

19, 982.

16, 000.0

13, 000.

1,000.0

1, 000.

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contributions
a) Governnent | nput

b) Self Generating Revenue
Loan
Grant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

00

19, 982.

4,000.0

12,000.0

12, 000.

1,000.0

1, 000.

19, 982.

16, 000. 0

13, 000.

1,000.0

1, 000.

19, 982.

16, 000. 0

13, 000.

1, 000.0

1, 000.

1,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT

The World Bank is continuing to fund this programthrough a | oan

POTENTI AL DONOR | NVOLVEMENT

There is currently no potential for further donor involvenent.

2011 Budget Votes for this PIP are :

53534011213 M NI NG SECTOR | NSTI TUTI ONAL STRENGTHENI N(

with counterpart funding from GoPNG
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Pl P NUMBER: 3223
PROJECT NAME: WOMEN I N M NI NG WOMEN | N M NI NG

EXECUTI NG AGENCY: M neral Resources Authority
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3223 WOMEN N M NI NG WOVEN | N M NI NG
ESTI MATED TOTAL PRQIECT COST 5, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 5.0 Years
EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)
PRQIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Bugdet Tot al

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and O her Services
Current Transfers
Sub- Tot al
Capital Expenditure
Acqui sition of Existing Assets
Capi tal Formation
Capital Transfers
Sub- Tot al

A TOT DI RECT PRQIECT COST

Techni cal Assi stance
Proj ect Preparation
Advi sory
Training
Equi prent

B TOT TECHNI CAL ASSI STA
TOTAL PRQJECT COST (A+B)

FI NANCI NG_SOQURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) Governnent | nput

b) Self Generating Revenue
Loan
G ant

TOTAL DI RECT FI NANCI NG

Techni cal Assi stance
TOTAL FI NANCI NG ( C+D)

0

FlI NANCI NG SOQUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONOR | NVOLVEMENT
POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are :




