546 PNG Power Linmited

623

(in MIlions of Kina)
PI P 5 Year
No. Project Title Tot al 2011 2012 2013 2014 2015
3266  PNG ELECT. | NVST PRJ 8. 8.0
3267 RURAL SOLAR CAP ELEC 10.
TOTAL CAPI TAL PRQJECTS 18. 8.0
TOTAL 18. 8.0
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546 PNG Power Linmited

AGENCY SUWMARY COF ALL PRQJIECTS

EXPENDI TURE PRQJECTI ONS AND FI NANCI NG REQUI REMENTS (K M | ['i ons)

PRQIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Tot al

DI RECT PRQJECT COST
Current Expenditure
Per sonal Enol unents

Current Transfers
Goods and Ot her Services

Sub- Tot al

Capital Expenditure
Capital Transfers

Acqui sition of Existing Assets

o
<)

Capital Formation

Sub- Tot al
AI TOT DI RECT PRQIECT COST 8.

© o

o o
o o

Techni cal Assi stance
Proj ect Preparation |
Equi pnent |
Advi sory |
Trai ni ng

B TOT TECHNI CAL ASSI STANCH

TOTAL PROQJECT COST ( A+B) 8.0 8.0

FI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Gover nment Contri buti ons:
Loan 5.0 5.0

G ant
b) Self Generating Revenue
a) Covernment | nput 13.0 13.0

TOTAL DI RECT FI NANCI NG 18.0 18.0

o0

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 18.0 18.0

FI NANCI NG SOUGHT

Direct Proiect Cost (A-Q -10.0 -10.0
Techni cal Assistance (B-D)

TOTAL FI NANCI NG SOUGHT -10.0 -10.0
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Pl P NUMBER: 3266
PROJECT NAME: PNG TOMWN ELECTRI CI TY | NVESTMENT PROJECT
EXECUTI NG ACENCY: PNG Power Limted

PRQIECT OBJECTI VI ES:

The objective of the project is to inprove the power supply in provincial urban centers

t hrough repl acenent of high cost diesel power generation with sustainable renewabl e energy
generati on.

PRQIECT STATUS:
This is a new program schedul ed for inplenmentation in 2011. Thus the Draft NEC Decision is

been finanlized for submi ssion to the National Executive Council at the end of this nonth (
August ).

PRQIECT COVPONENTS:

The investnent programwill be supported by a Milti-tranch Financing Facility ( MF)
consisting of two tranches over a six year period. The following wll be inplemented in
Tranch one (1). Divune Hydropower Plant in Oro province, Lark Hargy Interconnection in Wst
New Britain and Ramazone Hyrdopower Plant in Bougainville.

PRQIECT JUSTI FI CATI ON:
In PNG grid connected power supply is largly restricted to the main urban areas. Less than

10 percent of the popul ation has access to electricity. In Provincial main urban centers not
connected to the nmmin power grids, a relatively | ow percentage of urban residents are
connected and distributed power to outside the provincial urban center is rare. Power supply
to business and industries is unrealiable with regular power outages and generation does not
meet demands. It is the intention of this investnment programthat this concerns and power
devel opnent i ssues be tackled and inprove to neet current and future demands and i nprove
l'iving standards.

PRQIECT CAPACITY:

the Departnment of Petrol eum and Energy together with PNG Power Limted have the institutional
capacity in terms of policy regulation and inplenentation to inplenent this investnent
program for six years of its project life.

PRQIECT BENEFI Cl ARl ES:

The all country wll greatly benefit when this project is inplenented . As PNG wi |l be
facing a shortage of power supply when PNG LNG cone in to operation. The demand of power
supply will be nmore and this project will be a resure for investnments in operation in the
country. It will benefit the whole country.

PRQIECT SUSTAI NABI LI TY
The PNG Power as the inplenentating agency will sustain maintenance of the plants through

collection of power user fees fromcustoners and clients.
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3266 PNG TOMN ELECTRI CI TY | NVESTMENT PROJECT
ESTI MATED TOTAL PROQIECT COST 42, 000. 0 ESTI MATED DURATI ON OF THE PRQJECT 6.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Bugdet Tot al

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

3,000.0

Current Transfers

3,000.0 3,000.0

Capital Expenditure
Acqui sition of Existing Assets

5,000.0

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

Sub- Tot al 5, 000.

0
A TOT DI RECT PROJECT COST 8,000.0 | 8, 000.0

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent

B TOT TECHNI CAL ASSI STA

TOTAL PRQJECT COST ( A+B) 8,000.0 [ 8,000.0

FlI NANCI NG_SOURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:
a) CGovernment | nput 3,000.0 3,000.0

b) Self Generating Revenue
Loan 5, 000. 0 5, 000. 0
Grant

TOTAL DI RECT FI NANCI NG 8,000.0 [ 8,000.0

00

Techni cal Assi stance

TOTAL FI NANCI NG ( C+D) 8,000.0 | 8,000.0

FI NANCI NG SOUGHT

Direct Project Cost (A-Q
Techni cal Assistance (B-D)

TOTAL _FI NANCI NG SOUGHT

CURRENT DONCR | NVOLVEMENT
The project is co-funded by GoPNG and ADB totallying K42. nmillion for inplenmentation in 2011. The K42. nmillion is

POTENTI AL DONOR | NVOLVEMENT
Nil.

2011 Budget Votes for this PIP are :-
54633021202 PNG TOANS ELECTRI CI TY | NVESTMENT PRQJECT
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Pl P NUMBER: 3267
PROJECT NAME: RURAL SCLAR CAPACI TORS ELECTRICI TY

EXECUTI NG ACENCY: PNG Power Limted

PRQIECT OBJECTI VI ES:

The objective of the project is to provide solar power to rural villages in the District. It
intends to install solar and generate power supply nore afordable to rural comunities.
Through installation and construction of solar power will nmake way to extend power |ines and
power pol es connecting with the main power grids.

PRQIECT STATUS:

This is a new project that will be inplenmented in 2011. The project is in line with the MIDP.
Currently, there are projects already been inplenented and are existing in sone districts
fromsolar. Some other projects apart from sol ar generating power supply were inplenented by
PPL and few fromother |ocal contractors.

PROQIECT COVPONENTS:

This programw || be piloted in the Autononobus Regi on of Bougainville and rolled out to other
parts of the country. The mmjor conponents are 1. Feasibility Study for Mvo / Siribi, South

Bougai nvill e, 2.Hydro power construction for Tagurau and Ranmazon 3. Rehabilitation of existing
District power stations.

PRQIECT LOCATI ON:
The project is intended to be inplenented in all districts. Howerver it will be piloted in
t he Aut ononous Regi on of Bougainville and rolled out to other parts of the country.

PRQIECT JUSTI FI CATI ON:

The project is justified for two critical reasons. (1) The provision electrification to the
rural communities will greatly enhance the accessibility of people to connect themto PPL
Power gridline. Furthernore the Governnent's programfor recovery and devel opnent which
conpri ses good governance, export driven economc growh and rural devel opment through hunman
resoucres devel opnent, as contained in the MIDP. (2) The rural electricity programis having
a positive inpact on the provincial econony. It is enabling the people in the rural areas to
set up small business like petrol stations, tyre services, sawnilling, small garage for
repair of vehicles and etc.

PRQIECT CAPACI TY:

The project will be inplenented through PNG Power Linmited. The project will be outsourced to
PPL hence it has the capacity to inplenment. PPL is the only organisation that produces and
supply power and reticulate in the country.

PRQIECT BENEFI Cl ARl ES:

The project will be a great benefit to all people living in and around that area. It wll
creat jobs for the unenpl oyed and boust the business activities to rise and people will be
able to make their owned incone.

PRQIECT SUSTAI NABI LI TY

The project will be sustained by availability if Provincial and National Governnent funding.
Provincial Administration Staff cost wil be taken care of by the Administration. The

m ant enance and repair works will be taken care by the PPL as part of their ongoing recurrent
activities. The cost will be taken fromthe annual PPL operation and mai ntenance budget.
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3267 RURAL SCLAR CAPACI TORS ELECTRICITY
ESTI MATED TOTAL PROQIECT COST 10, 000. 0 ESTI MATED DURATI ON OF THE PRQIECT 2.0 Years

EXPENDI TURE PRQIECTI ON AND FI NANCI NG REQUI REMENTS ( K' 000)

PRQIECT COST 2009 2010 5 Year 2011 2012 2013 2014 2015
Act ual Bugdet Tot al

DI RECT PRQJECT COST
Current Expenditure
Personal Enol unents

Goods and Ot her Services

Current Transfers

Capital Expenditure
Acqui sition of Existing Assets

|

|

|

|

|

Sub- Tot al [
|

|

Capi tal Formation |
|

Capital Transfers

Sub- Tot al

A TOT DI RECT PRQIECT COST

Techni cal Assi stance
Proj ect Preparation |
Advi sory |
Training
Equi prent

B TOT TECHNI CAL ASSI STA

TOTAL PRQJECT COST (A+B)

FI NANCI NG_SOQURCES

| DENTI FI ED FI NANCI NG

Di rect Project Financing:
Government Contri butions:

a) CGovernnent | nput 10, 000.0 | 10, 000.0
b) Self Generating Revenue
Loan
G ant
g TOTAL DI RECT FI NANCI NG 10, 000.0 | 10, 000.0
O Technical Assistance
TOTAL FI NANCI NG ( C+D) 10, 000. 0 | 10, 000.0
FI NANCI NG SOUGHT
Direct Project Cost (A-Q -10, 000. 0 |- 10, 000. 0
Techni cal Assistance (B-D)
TOTAL FI NANCI NG SOUGHT -10, 000. 0 |- 10, 000. 0

CURRENT DONOR | NVOLVEMENT
Ful 'y funded by GoPNG No donor invol venent.

POTENTI AL DONOR | NVOLVEMENT

2011 Budget Votes for this PIP are : -
54637011201 RURAL ELECTRI FI CATI ON



